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IMPORTANT INFORMATION

THE COMPANY

CLEARTRUST INVESTMENT FUNDS RAIF V.CI.C. PLC (THE “COMPANY”) WAS
INCORPORATED UNDER THE COMPANIES LAW, CAP. 113, ASAMENDED, ON 05/08 /2022, WITH

REGISTRATION NUMBER HE 437223 AND IS REGISTERED WITH THE CYPRUS SECURITIES AND
EXCHANGE COMMISSION (THE “CYSEC”) AS A REGISTERED ALTERNATIVE INVESTMENT FUND
(THE “RAIF”) IN THE FORM OF A PUBLIC COMPANY BY INVESTMENT SHARES AS AN OPEN-ENDED
INVESTMENT COMPANY OF VARIABLE CAPITAL AS PROVIDED FOR IN PART VIII OF THE
ALTERNATIVE INVESTMENT FUNDS LAW 124(I)/2018 AND IN ANY OTHER LAW WHICH REPLACES
OR AMENDS IT (THE “AIF LAW”).

THE COMPANY IS EXTERNALLY MANAGED BY WEALTH FUND SERVICES LTD (THE
“EXTERNAL MANAGER”). THE EXTERNAL MANAGER IS RESPONSIBLE FOR MANAGING THE
COMPANY’S PORTFOLIO AND CARRYING OUT ALL RELATED TRANSACTIONS FOR THE BENEFIT
OF INVESTORS. THE EXTERNAL MANAGER IS AUTHORISED BY THE CYSEC AS A UCITS AND AN
ALTERNATIVE INVESTMENT FUND MANAGER (THE “AIFM”) UNDER THE PROVISIONS OF THE
ALTERNATIVE INVESTMENT FUND MANAGERS LAW 56(1)/2013 AND IN ANY OTHER LAW WHICH
REPLACES OR AMENDS IT, AND IT IS REGULATED TO THIS BY CYSEC UNDER LICENSE NUMBER
MC UCITS 6/78/2012.

THE COMPANY IS STRUCTURED AS AN UMBRELLA SCHEME AND MAY THEREFORE ISSUE
DIFFERENT CLASSES OF INVESTMENT SHARES WITH ONE OR MORE CLASSES REPRESENTING A
SEPARATE INVESTMENT COMPARTMENT. MORE THAN ONE INVESTMENT COMPARTMENTS
(EACH THE “COMPARTMENT”, TOGETHER THE “COMPARTMENTS”) MAY BE ESTABLISHED
UNDER THE COMPANY’S UMBRELLA SUBJECT TO THE PRIOR NOTIFICATION BY THE COMPANY’S
EXTERNAL MANAGER TO CYSEC. COMPARTMENTS MAY BE ESTABLISHED AS OPEN-ENDED WITH
OR WITHOUT LIMITED LIQUIDITY ARRANGEMENTS OR AS CLOSED-ENDED, AS SPECIFIED IN
THE RELEVANT OFFERING SUPPLEMENT.

THE COMPANY ACCEPTS AN UNLIMITED NUMBER OF INVESTMENT SHAREHOLDERS.

THERE IS NO PUBLIC MARKET FOR THE INVESTMENT SHARES, AND NO GUARANTEE THAT SUCH
MARKET MAY DEVELOP IN THE FUTURE. THE COMPANY DOES NOT HAVE THE POWER TO ISSUE
BEARER SHARES.

THE MEMORANDUM OF ASSOCIATION AND THE ARTICLES OF ASSOCIATION (TOGETHER THE
“MEMORANDUM AND ARTICLES”), THE LATEST ANNUAL REPORT, IF PUBLISHED, THE LATEST
HALF-YEARLY REPORT, IF PUBLISHED AFTER THE LATEST ANNUAL REPORT, THE LATEST KEY
INFORMATION DOCUMENT (APPLICABLE ONLY TO WELL-INFORMED INVESTORS) AND
INFORMATION ON THE LATEST NAV PER INVESTMENT SHARE AND HISTORIC PERFORMANCE
(IF ANY) OF A COMPARTMENT MAY BE OBTAINED BY PROSPECTIVE INVESTORS OR EXISTING
INVESTMENT SHAREHOLDERS EITHER THROUGH A DURABLE MEDIUM OR FROM THE
REGISTERED OFFICE OF THE EXTERNAL MANAGER, AT 12-14 KENNEDY AVENUE, SUITE 305, 1087
NICOSIA, CYPRUS, UPON REQUEST FROM THE DIRECTORS OF THE EXTERNAL MANAGER, OR
FROM ANY OTHER PERSONS AUTHORISED TO REPRESENT THE EXTERNAL MANAGER AND
SHALL BE DEEMED TO FORM PART OF THIS PROSPECTUS.

THIS PROSPECTUS
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THIS PROSPECTUS HAS BEEN PREPARED IN ACCORDANCE WITH THE PROVISIONS OF THE AIF
LAW, THE ATFM LAW AND RELEVANT DIRECTIVES. THIS PROSPECTUS CONTAINS INFORMATION
RELATING TO THE COMPANY FOR THE PURPOSE OF GIVING INFORMATION TO SELECTED
PROSPECTIVE INVESTORS QUALIFYING AS PROFESSIONAL OR WELL-INFORMED INVESTORS TO
WHOM IT IS ADDRESSED.

A SEPARATE OFFERING SUPPLEMENT (EACH THE “OFFERING SUPPLEMENT,” TOGETHER THE
“OFFERING SUPPLEMENTS”) TO THIS PROSPECTUS WILL BE ISSUED IN RESPECT TO EACH
COMPARTMENT AND THE TERMS AND CONDITIONS APPLICABLE TO EACH COMPARTMENT WILL
BE THOSE SET OUT IN THIS PROSPECTUS AND THE RELEVANT OFFERING SUPPLEMENT. TO THE
EXTENT THAT THE TERMS AND CONDITIONS SET OUT IN ANY OFFERING SUPPLEMENT DIFFER
FROM THOSE SET OUT IN THE PROSPECTUS, THE TERMS AND CONDITIONS SET OUT IN THE
OFFERING SUPPLEMENT WILL PREVAIL FOR THAT PARTICULAR COMPARTMENT. THIS
PROSPECTUS AND THE RELEVANT OFFERING SUPPLEMENT SHOULD BE READ AND CONSTRUED
AS ONE DOCUMENT.

THIS PROSPECTUS AND OFFERING SUPPLEMENT CONTAIN FORWARD LOOKING STATEMENTS
THAT RELATE TO THE COMPANY’S FINANCIAL CONDITION, OPERATIONS, BUSINESS PLAN,
STRATEGIES, COMPETITIVE POSITION AND GROWTH OPPORTUNITIES AND THE FINANCIAL
ENVIRONMENTS IN WHICH THE COMPANY'S COMPARTMENTS WILL OPERATE. THESE
FORWARD-LOOKING STATEMENTS ARE IDENTIFIABLE BY WORDS SUCH AS "ANTICIPATE",
"ESTIMATE", "PROJECT", "PLAN", "INTEND", "EXPECT", "BELIEVE", "FORECAST" AND SIMILAR
EXPRESSIONS, AND ARE LOCATED THROUGHOUT THIS PROSPECTUS AND OFFERING
SUPPLEMENTS. PROSPECTIVE INVESTORS SHOULD BE AWARE THAT THESE STATEMENTS ARE
ESTIMATES, REFLECTING ONLY AN ANTICIPATION AND SHOULD NOT PLACE RELIANCE ON ANY
FORWARD-LOOKING STATEMENTS. ACTUAL RESULTS AND EVENTS COULD DIFFER MATERIALLY
FROM THOSE CONTEMPLATED BY THESE FORWARD-LOOKING STATEMENTS AS A RESULT OF
FACTORS SUCH AS THOSE DESCRIBED IN THE SECTION TITLED "RISK FACTORS" AND
ELSEWHERE IN THIS PROSPECTUS AND OFFERING SUPPLEMENTS. NEITHER THE EXTERNAL
MANAGER NOR THE COMPANY UNDERTAKE ANY OBLIGATION PUBLICLY TO UPDATE OR REVISE
THE FORWARD-LOOKING STATEMENTS CONTAINED IN THIS PROSPECTUS AND OFFERING
SUPPLEMENTS TO REFLECT EVENTS OR CIRCUMSTANCES OCCURRING AFTER THE DATE OF
THIS PROSPECTUS OR TO REFLECT THE OCCURRENCE OF UNANTICIPATED EVENTS.

THIS PROSPECTUS AND OFFERING SUPPLEMENT DO NOT PURPORT TO BE ALL INCLUSIVE OR TO
CONTAIN ALL THE INFORMATION THAT A PROSPECTIVE INVESTOR MAY DESIRE IN
EVALUATING THE COMPANY AND ITS COMPARTMENT. PROSPECTIVE INVESTORS SHOULD
CONDUCT THEIR OWN INVESTIGATION AND ANALYSIS OF THE BUSINESS, DATA AND PROPERTY
DESCRIBED HEREIN, AND SHOULD ALSO INFORM THEMSELVES ABOUT AND OBSERVE ANY
LEGAL AND/OR REGULATORY REQUIREMENTS WHICH MAY BE APPLICABLE TO THEIR
PROPOSED INVESTMENT IN, INVESTIGATION OR EVALUATION OF THE COMPANY AND ITS
COMPARTMENTS. ANY PERSON INTERESTED IN SUBSCRIBING TO INVESTMENT SHARES IS
RECOMMENDED TO SEEK HIS/HER OWN LEGAL, REGULATORY, TAX, ACCOUNTING AND
FINANCIAL ADVICE.

NO ASSURANCES CAN BE GIVEN THAT EXISTING LAWS WILL NOT BE CHANGED OR
INTERPRETED ADVERSELY. PROSPECTIVE INVESTORS MUST NOT CONSTRUE THIS PROSPECTUS
OR ACCOMPANYING OFFERING SUPPLEMENTS AS LEGAL, TAX OR INVESTMENT ADVICE.

THE DIRECTORS OF THE EXTERNAL MANAGER, WHOSE NAMES ARE SET OUT UNDER THE
SECTION TITLED “MANAGING BODY AND SENIOR MANAGEMENT,” HAVE TAKEN ALL
REASONABLE CARE TO ENSURE THAT THE INFORMATION CONTAINED IN THIS PROSPECTUS
AND OFFERING SUPPLEMENTS IS, TO THE BEST OF THEIR KNOWLEDGE AND BELIEF, IN
ACCORDANCE WITH THE FACTS AVAILABLE TO THEM AS OF THE TIME OF ISSUE OF THIS
PROSPECTUS.
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THIS PROSPECTUS AND OFFERING SUPPLEMENTS MAY ALSO BE TRANSLATED INTO OTHER
LANGUAGES. ANY SUCH TRANSLATION SHALL ONLY CONTAIN THE SAME INFORMATION AND
HAVE THE SAME MEANING AS THE ENGLISH LANGUAGE PROSPECTUS AND OFFERING
SUPPLEMENT. TO THE EXTENT THAT THERE IS ANY INCONSISTENCY BETWEEN THE ENGLISH
LANGUAGE VERSION OF THE PROSPECTUS AND/OR ANY OF ITS OFFERING SUPPLEMENTS AND
THE VERSION IN ANOTHER LANGUAGE, THE ENGLISH LANGUAGE VERSION WILL PREVAIL.

THIS PROSPECTUS AND ACCOMPANYING OFFERING SUPPLEMENT DO NOT CONSTITUTE A
PROSPECTUS IN ACCORDANCE WITH THE PROVISIONS OF THE LAW 114 (I)/2005 PROVIDING FOR
THE CONDITIONS FOR MAKING AN OFFER TO THE PUBLIC OF SECURITIES, ON THE PROSPECTUS
TO BE PUBLISHED WHEN SECURITIES ARE OFFERED TO THE PUBLIC, AS AMENDED.

THE CySEC

INVESTMENT SHAREHOLDERS ARE NOT PROTECTED BY ANY STATUTORY COMPENSATION
ARRANGEMENTS IN THE EVENT OF THE COMPANY’S OR ANY OF ITS COMPARTMENT’S DEFAULT.
REGISTRATION OF THE RAIF IN THE CYSEC RAIF REGISTER DOES NOT CONSTITUTE A
WARRANTY BY CYSEC AS TO THE CREDITWORTHINESS OR THE FINANCIAL STANDING OF THE
VARIOUS FINANCIAL PARTIES OF THE RAIF. GIVEN THAT THE COMPANY IS ADDRESSED TO
PROFESSIONAL AND WELL-INFORMED INVESTORS, THE PROTECTION MEASURES PROVIDED
FOR IN THE RELEVANT LEGISLATION TO RETAIL INVESTORS DO NOT APPLY.

ELIGIBLE PERSONS

IN ACCORDANCE WITH THE REQUIREMENTS OF THE AIF LAW, THE DISTRIBUTION AND
SUBSCRIPTION (OR TRANSFER) OF INVESTMENT SHARES IS RESTRICTED SOLELY TO PERSONS
WHO QUALIFY AS ELIGIBLE PERSONS. ELIGIBLE PERSONS ARE PROFESSIONAL INVESTORS
AND WELL-INFORMED INVESTORS AS THESE TERMS ARE DEFINED UNDER THE SECTION
TITLED “DEFINITIONS.”

NO PERSONS SHALL BE ACCEPTED AS INVESTMENT SHAREHOLDERS IN THE COMPANY UNLESS
THOSE PERSONS HAVE PROVIDED A WRITTEN CONFIRMATION THAT THEY ARE PROFESSIONAL
OR WELL-INFORMED INVESTORS WITHIN THE MEANING OF THE AIF LAW, THAT THEY
COMPREHEND AND ACCEPT THE PROVISIONS OF THE PROSPECTUS AND MEMORANDUM AND
ARTICLES, AND THAT THEY HAVE RECEIVED, UNDERSTOOD, AND ACCEPTED THE RISKS
ASSOCIATED WITH AN INVESTMENT IN THE COMPANY’S COMPARTMENTS.

PROSPECTIVE INVESTORS SHOULD NOTE THAT SOME COMPARTMENTS OR CLASSES OF
INVESTMENT SHARES MAY NOT BE AVAILABLE TO ALL INVESTORS AND THAT ACQUISITION OF
INVESTMENT SHARES IN THE COMPANY MAY NOT BE AVAILABLE TO ALL INTERESTED ELIGIBLE
PERSONS. THE EXTERNAL MANAGER RETAINS THE RIGHT TO DENY OFFERING OF INVESTMENT
SHARES TO INVESTORS IN ANY PARTICULAR JURISDICTION IN ORDER TO CONFORM TO THE
LOCAL LAW, CUSTOMS, OR BUSINESS PRACTICE OR FOR ANTI-MONEY LAUNDERING, FISCAL, OR
ANY OTHER REASONS. THE EXTERNAL MANAGER MAY FURTHER RESERVE ONE OR MORE
CLASSES OF INVESTMENT SHARES FOR PROFESSIONAL INVESTORS ONLY AS SUCH TERM IS
INTERPRETED BY THE CYSEC AND ANY APPLICABLE LAWS AND REGULATIONS FROM TIME TO
TIME IN CYPRUS.

U.S. PERSONS

NONE OF THE INVESTMENT SHARES HAVE BEEN OR WILL BE REGISTERED UNDER THE UNITED
STATES SECURITIES ACT OF 1933, AS AMENDED (THE "1933 ACT"), OR UNDER THE SECURITIES
LAWS OF ANY STATE OR POLITICAL SUBDIVISION OF THE UNITED STATES OF AMERICA OR ANY
OF ITS TERRITORIES, POSSESSIONS OR OTHER AREAS SUBJECT TO ITS JURISDICTION
INCLUDING THE COMMONWEALTH OF PUERTO RICO (THE "UNITED STATES"). THE COMPANY
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HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER THE UNITED STATES INVESTMENT
COMPANY ACT OF 1940, AS AMENDED, NOR UNDER ANY OTHER US FEDERAL LAWS.

INVESTMENT SHARES MAY NOT BE OFFERED, SOLD OR PLEDGED OR OTHERWISE
TRANSFERRED DIRECTLY OR INDIRECTLY IN THE UNITED STATES OR FOR THE ACCOUNT OR
BENEFIT OF ANY U.S. PERSON, AS DEFINED IN REGULATIONS OF THE 1933 ACT, EXCEPT
PURSUANT TO AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS OF THE 1933 ACT.

FOR THE PURPOSE OF THIS PROSPECTUS, THE TERM “UNITED STATES” INCLUDES ALL
POSSESSIONS, TERRITORIES AND ALL AREAS SUBJECT TO THE JURISDICTION OF THE UNITED
STATES OF AMERICA AND A “U.S. PERSON” SHALL INCLUDE:

a) ANY NATURAL PERSON RESIDENT IN THE UNITED STATES;

b) ANY PARTNERSHIP OR CORPORATION ORGANIZED OR INCORPORATED UNDER THE LAWS
OF THE UNITED STATES;

¢) ANY ESTATE OF WHICH ANY EXECUTOR OR ADMINISTRATOR IS A U.S. PERSON;
d) ANY TRUST OF WHICH ANY TRUSTEE IS A U.S. PERSON;
e) ANY AGENCY OR BRANCH OF A FOREIGN ENTITY LOCATED IN THE UNITED STATES;

f) ANY NON-DISCRETIONARY ACCOUNT OR SIMILAR ACCOUNT (OTHER THAN AN ESTATE OR
TRUST) HELD BY A DEALER OR OTHER FIDUCIARY FOR THE BENEFIT OR ACCOUNT OF A
U.S. PERSON;

g) ANY DISCRETIONARY ACCOUNT OR SIMILAR ACCOUNT (OTHER THAN AN ESTATE OR
TRUST) HELD BY A DEALER OR OTHER FIDUCIARY ORGANIZED, INCORPORATED, OR (IF
AN INDIVIDUAL) RESIDENT IN THE UNITED STATES; AND

h) ANY PARTNERSHIP OR CORPORATION WHICH HAS BEEN ORGANIZED OR INCORPORATED
UNDER THE LAWS OF ANY JURISDICTION OUTSIDE THE UNITED STATES AND FORMED BY
A U.S. PERSON PRINCIPALLY FOR THE PURPOSE OF INVESTING IN SECURITIES NOT
REGISTERED UNDER THE 1933 ACT, UNLESS IT IS ORGANIZED OR INCORPORATED, AND
OWNED, BY ACCREDITED INVESTORS (AS DEFINED IN RULE 501(A) OF THE 1933 ACT) WHO
ARE NOT NATURAL PERSONS, ESTATES OR TRUSTS.

IF YOU ARE IN ANY DOUBT AS TO YOUR STATUS, YOU SHOULD CONSULT YOUR BANK MANAGER,
SOLICITOR, ACCOUNTANT OR AN INDEPENDENT FINANCIAL ADVISOR.

RISK WARNING

INVESTMENT IN A COMPARTMENT OF THE COMPANY INVOLVES SPECIAL RISKS, AND
SUBSCRIPTION TO INVESTMENT SHARES SHOULD BE CONSIDERED ONLY BY PERSONS WHO CAN
BEAR THE ECONOMIC RISK OF THEIR INVESTMENT FOR AN INDEFINITE PERIOD AND WHO CAN
AFFORD A TOTAL LOSS OF THEIR INVESTMENT.

THE VALUE OF INVESTMENT SHARES MAY EITHER INCREASE OR DECREASE, AND INVESTORS
MAY NOT RECOVER THE AMOUNT INVESTED. CONSEQUENTLY, THERE IS A POTENTIAL RISK OF
THE LOSS OF THE ENTIRE AMOUNT OF THE VALUE OF AN INVESTOR’S INVESTMENT IN THE
COMPANY.
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DATA PROTECTION

CERTAIN PERSONAL DATA OF INVESTORS (INCLUDING, BUT NOT LIMITED TO, THE NAME,
ADDRESS AND SUBSCRIPTION AMOUNT) MAY BE COLLECTED, RECORDED, STORED, ADAPTED,
TRANSFERRED OR OTHERWISE PROCESSED AND USED BY THE EXTERNAL MANAGER, THE
COMPANY AND CERTAIN SERVICE PROVIDERS SUCH AS THE FUND ADMINISTRATOR. IN
PARTICULAR, SUCH DATA MAY BE PROCESSED FOR THE PURPOSES OF MANAGEMENT AND
ADMINISTRATION OF INVESTORS’ PERSONAL INFORMATION AND DOCUMENTATION, ANTI-
MONEY LAUNDERING AND TERRORISM FINANCING IDENTIFICATION, MAINTAINING THE
REGISTER, PROCESSING SUBSCRIPTION APPLICATIONS, REDEMPTION AND TRANSFER
REQUESTS, PLEDGES AND PAYMENTS OF DISTRIBUTIONS, COMPLYING WITH LEGAL AND
REGULATORY OBLIGATIONS AND FOR THE PROVISION OF OTHER INVESTOR-RELATED
SERVICES. SUCH INFORMATION SHALL NOT BE PASSED ON TO ANY UNAUTHORIZED THIRD
PERSONS.

THE EXTERNAL MANAGER, THE COMPANY AND/OR CERTAIN SERVICE PROVIDERS, SUCH AS
THE FUND ADMINISTRATOR, MAY BE REGARDED AS DATA PROCESSORS AND/OR CONTROLLERS
AND THE TRANSMISSION OF CERTAIN INFORMATION TO THE EXTERNAL MANAGER, THE
COMPANY AND/OR THE SERVICE PROVIDERS BY PROSPECTIVE INVESTORS AND EXISTING
INVESTMENT SHAREHOLDERS (AS DATA SUBJECTS, TO THE EXTENT APPLICABLE) MAY BE
CONSIDERED AS PERSONAL DATA IN ACCORDANCE WITH THE APPLICABLE LEGISLATION
(PREDOMINANTLY (I) REGULATION (EU) 2016/679 ON THE PROTECTION OF NATURAL PERSONS
WITH REGARD TO THE PROCESSING OF PERSONAL DATA AND ON THE FREE MOVEMENT OF
SUCH DATA; (II) THE PROTECTION OF NATURAL PERSONS REGARDING THE PROCESSING OF
THEIR PERSONAL DATA AND THE FREE MOVEMENT OF SUCH DATA LAW 125(1)/2018, TO THE
EXTENT AMENDED; AND (I1I) ANY CySEC DIRECTIVES AND CIRCULARS ISSUED FROM TIME TO
TIME), RESPECTIVELY.

DATA SUBJECTS, HAVE VARIOUS RIGHTS IN RESPECT OF PERSONAL DATA HELD BY THE
EXTERNAL MANAGER, THE COMPANY AND CERTAIN SERVICE PROVIDERS, SUCH AS THE FUND
ADMINISTRATOR, IN ACCORDANCE WITH THE APPLICABLE LEGISLATION. SUCH RIGHTS
INCLUDE THE RIGHT TO BE INFORMED ABOUT THEIR PERSONAL DATA, THE RIGHT TO ACCESS
THEIR PERSONAL DATA, THE RIGHT TO RECTIFY ANY INACCURATE PERSONAL DATA AND THE
RIGHT TO REQUEST THE ERASURE OF SUCH PERSONAL DATA.

BY SUBSCRIBING TO INVESTMENT SHARES, INVESTORS CONSENT TO SUCH PROCESSING OF
THEIR PERSONAL DATA. SUCH CONSENT IS FORMALIZED IN WRITING IN THE SECTION TILTED
“REPRESENTATION AND WARRANTIES” OF THE SUBSCRIPTION APPLICATION PACKAGE.

RESTRICTIONS ON SOLICITATIONS

THIS PROSPECTUS AND ACCOMPANYING OFFERING SUPPLEMENTS ARE ISSUED ON A
CONFIDENTIAL BASIS ONLY FOR THE SOLE PURPOSE OF PROVIDING INFORMATION ABOUT AN
INVESTMENT IN THE COMPARTMENTS OF THE COMPANY.

THIS PROSPECTUS AND OFFERING SUPPLEMENTS DO NOT CONSTITUTE AN OFFER TO SELL TO,
OR A SOLICITATION OF AN OFFER TO SUBSCRIBE, FROM ANYONE IN ANY COUNTRY OR
JURISDICTION (I) IN WHICH SUCH AN OFFER OR SOLICITATION IS NOT AUTHORISED, (II) IN
WHICH ANY PERSON MAKING SUCH OFFER OR SOLICITATION IS NOT QUALIFIED TO DO SO OR
(I11) IN WHICH ANY SUCH OFFER OR SOLICITATION WOULD OTHERWISE BE UNLAWFUL.

THE DISTRIBUTION OF THIS PROSPECTUS AND ACCOMPANYING OFFERING SUPPLEMENT AND
THE OFFERING OF INVESTMENT SHARES MAY BE RESTRICTED IN CERTAIN JURISDICTIONS.
PERSONS INTO WHOSE POSSESSION THIS PROSPECTUS COMES ARE REQUIRED TO INFORM
THEMSELVES ABOUT AND TO OBSERVE ANY SUCH RESTRICTIONS. THIS PROSPECTUS AND
OFFERING SUPPLEMENT DO NOT CONSTITUTE AN OFFER TO ANYONE IN ANY JURISDICTION IN
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WHICH SUCH OFFER IS NOT LAWFUL OR AUTHORISED, OR TO ANY PERSON TO WHOM IT IS
UNLAWFUL TO MAKE SUCH OFFER.

THIS PROSPECTUS AND ANY OF ITS OFFERING SUPPLEMENTS SHOULD NOT BE DISTRIBUTED,
PUBLISHED OR REPRODUCED, IN WHOLE OR IN PART, NOR SHOULD THEIR CONTENTS BE
DISCLOSED TO ANY OTHER PERSON.

INVESTOR RESPONSIBILITY

PROSPECTIVE INVESTORS SHOULD REVIEW THIS PROSPECTUS CAREFULLY AND IN ITS
ENTIRETY AND CONSULT WITH THEIR LEGAL, TAX AND FINANCIAL ADVISERS IN RELATION TO
(I) THE LEGAL AND REGULATORY REQUIREMENTS WITHIN THEIR OWN COUNTRIES FOR THE
SUBSCRIPTION, TRANSFER, CONVERSION OR REDEMPTION OF INVESTMENT SHARES; (II) ANY
FOREIGN EXCHANGE RESTRICTIONS TO WHICH THEY ARE SUBJECT IN THEIR OWN COUNTRIES
IN RELATION TO THE SUBSCRIPTION, TRANSFER, CONVERSION OR REDEMPTION OF
INVESTMENT SHARES; (III) THE LEGAL, TAX, FINANCIAL OR OTHER CONSEQUENCES OF
SUBSCRIBING FOR, TRANSFERRING, CONVERTING OR REDEEMING INVESTMENT SHARES; AND
(IV) ANY OTHER CONSEQUENCES OF SUCH ACTIVITIES.
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DEFINITIONS

In this Prospectus and accompanying Offering Supplement the following words and
expressions shall have the following meanings attributed to them below:

“Accumulating Investment
Shares”

“Administration
Agreement”

“Administration Fee”

“Affiliate”

“AIF” or “Alternative
Investment Fund”

“AIF Law”

“AIFM 2

“AIFMD ”»

“AIFM Law”

“Anti-Money Laundering
[AML]”

Investment Shares in the Company which do not pay a Distribution
to their holders.

Any agreement for the time being subsisting between the
Company, the External Manager and the Fund Administrator and
relating to the partial or complete delegation of administrative
duties to the latter.

The fee payable to the Fund Administrator by the Company on
behalf of a Compartment for the provision of services to that
Compartment, as these are described in the Administration
Agreement.

In relation to any individual, firm, company, corporation,
government, state or agency of a state or any association, trust,
joint venture, consortium, or partnership (with or without separate
legal personality), a subsidiary of such an entity or a holding
company of such an entity or any other subsidiary of that holding
company.

Any collective investment undertaking, including Compartments
thereof, which, collectively (a) raises capital from a number of
Investors, with a view to investing it in accordance with a defined
investment policy for the benefit of those Investors; and (b) does
not require authorisation pursuant to section 9 of the Open-ended
Undertakings for Collective Investments Law 78(I)/2012, as
amended, or pursuant to the legislation of another EU Member
State which harmonises article 5 of the Directive 2009/65/EU into
domestic legislation.

The Alternative Investment Funds Law 124(I)/2018 and/or any
law substituting or amending the same.

Any legal person whose regular business is managing one or more
ATFs and RAIFs in accordance with the authorisation provided to
it under the provisions of the ATFM Law.

Directive 2011/61/EU of the European Parliament and of the
Council of 8 June 2011 on Alternative Investment Fund Managers
and amending Directives 2003/41/EU and 2009/65/EC and
Regulations (EC) No 1060/2009 (EU) No 2010.

The Alternative Investment Fund Managers Law 56(I)/2013 and
any law substituting or amending the same.

Anti-money laundering and counter financing of terrorism.
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“Anti-Money Laundering
Law”

“Articles”

“Auditor”

“AuM”

“Base Currency”

“Business Day”

“Calculation Period”

“Class”

“Closed-Ended”

The Prevention and Suppression of Money Laundering and
Terrorist Financing Law 188(I)/2007 and any law substituting or
amending the same.

The Company’s Articles of Association as defined in the Companies
Law, which are submitted with the Registrar of Companies and
with CySEC in the English language only.

Alegal person or any other entity, regardless of its legal form, that:

a) holds a professional license in accordance with the
provisions of the Law 53(1)/2017, as amended; or

b) holds a license by the competent authority of a Member
State, other than Cyprus, permitting such person to carry
out statutory audits.

The assets under management by the External Manager,
attributable to a specific Compartment.

In relation to the Company: the currency that will be determined
by the application of IFRS and applicable on every reporting date.
The functional and presentation currency will be determined based
on the applicable criteria of the reporting framework. For example,
when the aggregated financial statements contain Compartments
with different functional currencies, the results and financial
position of the Company (aggregation) are expressed in a common
currency so that financial statements may be presented;

In relation to a Compartment: the currency in which the
Compartment is denominated, and is the currency based on which
the Net Asset Value of the Compartment is calculated and follows
the applicable at the reporting date IFRS;

In relation to a Class: the currency in which a Class of Investment
Shares of a particular Compartment is denominated and is the
currency based on which the Subscription and Redemption Price
of a Class is calculated. If such currency denomination is different
than the Base Currency of the Compartment, then it shall be
converted at the Prevailing Exchange Rate for reporting purposes
as per the provisions of the applicable at the reporting date IFRS.

A day on which banks in Cyprus are open for business to the public.
The period over which the performance of a Compartment is
assessed to be determined whether a Performance Fee should be

paid.

A particular division of Investment Shares in a Compartment of the
Company.

A RATF or any one of its Compartment(s), subject to the provisions

of their individual Offering Supplement(s), which is/are not
classified as Open-Ended.
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“Closing Day”

"Companies Law"

“Company”

“Compartment”

"Compulsory Purchase"

” "Conversion

"Cyprus" or “Republic”

“CySEC”

The last Business Day of the Initial Offering Period in respect of a
particular Compartment.

The Companies Law, Cap. 113 and any law substituting or
amending the same.

The Investment Company, CLEARTRUST INVESTMENT
FUNDS RAIF V.C.1.C. PLC, incorporated under the Companies

Law on the ... /... /2022 with registration number HE
..................... and registered with CySEC as a RAIF with
registration number RATF.......... in the form of a public company

by Investment Shares as an Open-Ended Investment Company of
Variable Capital as provided for in Part VIII of the AIF Law.

An independent Compartment (or as defined by the AIF Law, the
“Investment Compartment”) comprising of one or more Classes of
Investment Shares to which assets and liabilities are allocated,
which are distinct from other assets and liabilities allocated to
other Compartments of the Company, and which may pursue
investment objectives and adhere to investment policies different
from those of the other Compartments of the Company, and which
is established from time to time with the prior notification to
CySEC. A separate Offering Supplement (each the “Offering
Supplement”) to this Prospectus will be issued in respect of each
Compartment.

The power of government under the law to acquire private rights
in land without the willing consent of its owner or occupant in
order to benefit society. This power is often necessary for social and
economic development and the protection of the natural
environment. Compulsory Purchase requires finding the balance
between the public need for land on the one hand, and the
provision of land tenure security and the protection of private
property rights on the other hand.

The process by which Investment Shareholders may convert all or
part of their Investment Shares into the corresponding amount of
Investment Shares in another Class or other Classes of Investment
Shares within the same or other Compartment or Compartments,
as further elaborated in the Prospectus and/or relevant Offering
Supplement and the Articles.

The Republic of Cyprus.

The Cyprus Securities and Exchange Commission, the legal entity
of public law which is established, and which operates pursuant to
the Cyprus Securities and Exchange Commission Law 73(1)/2009,
as amended, being the competent regulatory authority for
including, but not limited, to AIFMs and the competent authority
responsible for holding the CySEC RAIF Register.
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“CySEC Directives”

“CySEC RAIF Register”

“Dealing Day”

“Depositary”

“Depositary Agreement”

“Depositary Fee”

“Director of the Company”

“Director of the External
Manager”

“Distributing Investment
Shares”

“Distributions”

The directives issued by CySEC in exercise of its powers under the
provisions of the AIF Law and any other law conferring such
powers, as published in the official gazette of the Republic of
Cyprus.

The special register maintained and monitored by CySEC in which
the names and particulars of RAIFs are inserted for the purposes
of registration of the RAIFs established in the Republic pursuant
to section 138 of the AIF Law.

In relation to a Compartment, the day on which the Directors of
the External Manager have resolved to proceed with the issuance
of Investment Shares in relation to an application for Subscription
and/or have resolved the payment of the Redemption Price
following a request for Redemption or Conversion of Investment
Shares.

Any company as may be appointed to act as the Depositary of the
Company in accordance with section 135(5) of the AIF Law, which
is entrusted with the envisaged duties of the depositary in Article
24 of the AIFM Law.

Any agreement for the time being subsisting between the
Company, the External Manager, and the Depositary, which relates
to the appointment and duties of the Depositary.

The fee payable to the Depositary by the Company on behalf of a
Compartment for the provision of services to that Compartment,
as these services are described in the Depositary Agreement.

A person appointed to hold the office of a director of the Company
and who is assigned to perform supervisory functions. The
Directors of the Company shall hereafter be referred to collectively
as the “Directors of the Company” and / or as the “Board of
Directors of the Company.”

A person appointed to hold the office of a director of the External
Manager and who is assigned to perform a management or
supervisory function. The Directors of the External Manager shall
hereafter be referred to collectively as the “Directors of the
External Manager” and/or as the “Board of Directors of the
External Manager.”

Investment Shares in the Company which pay Distributions at
specific periods of time and subject to the terms of the distribution
policy specified for each Compartment and each Class in the
relevant Offering Supplement.

The payments made by the Company to the holders of Distributing
Investment Shares, excluding the payments which relate to the
Redemption of Investment Shares and including, without
limitation, dividends paid out of profits and distributions out of
proceeds.
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“Durable Medium”

”

“Duties and Charges

“ECB”

“Eligible Person”

“Entry Cut-Off”

“Exchange-Traded Fund” or
“ETF”

“ESG”

“ESMA Remuneration
Guidelines”

“EU”

A letter or an email or any other electronic communication way of
making information available.

All stamp duties, taxes, governmental charges, levies, exchange
costs and commissions, transfer fees and expenses, agents’ fees,
commissions, bank charges, registration fees and other duties and
charges, whether payable in respect of the constitution, increase or
reduction of all of the cash and other assets of the Company or the
Subscription, Conversion, Redemption or Transfer of Investment
Shares or purchase, acquisition, sale or disposal of investments by
or on behalf of the Company’s Compartments or otherwise which
may have become or will become payable in respect of or prior to
or upon the occasion of any transaction, dealing or valuation
including Redemption Fee and Subscription Fee (if any) payable
on the Redemption and Subscription of Investment Shares,
respectively.

The European Central Bank.

Any Natural or Legal Person that is not a U.S. Person and qualifies
as a Professional or Well-Informed Investor within the meaning of
the ATF Law and is a resident in a jurisdiction where the offering of
Investment Shares is not restricted.

The applicable time and/or Business Day prior to a Valuation Day
or such other time as the External Manager may determine for an
individual Compartment or Class by which Investors shall be able
to apply for Subscription of Investment Shares as may be specified
in the relevant Offering Supplement with respect to a
Compartment.

A marketable security that tracks an index, a commodity, bonds, or
a basket of assets like an index fund. Unlike mutual funds, an ETF
trades like a common stock on a stock exchange. ETFs experience
price changes throughout the day as they are bought and sold.
ETFs typically have higher daily liquidity and lower fees than
mutual fund Investment Shares, making them an attractive
alternative for investors.

Environmental, Social, and Governance (ESG) criteria are a set of
standards for a company’s operations that socially conscious
investors use to screen potential investments. Environmental
criteria consider how a company performs as a steward of nature.
Social criteria examine how it manages relationships with
employees, suppliers, customers, and the communities where it
operates. Governance deals with a company’s leadership, executive
pay, audits, internal controls, and shareholder rights.

The Guidelines on sound remuneration policies under the AIFMD
(ESMA/2016/579).

The European Union, a political and economic union of countries
located primarily in Europe.
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“EUR”

“Exit Cut-Off”

99

“External Manager

“Financial Year”

“Force Majeure”

“Fund Administrator”

“Gross Asset Value [GAV]”

“High Watermark”

“Hurdle Rate”

“Identified Staff”

The currency used by the institutions of the European Union and
the official currency of the Eurozone.

The applicable time and/or Business Day prior to a Valuation Day
or such other time as the External Manager may determine for an
individual Compartment or Class by which Investment
Shareholders shall be able to apply for Redemption of Investment
Shares as may be specified in the relevant Offering Supplement
with respect to a Compartment.

Any company as may be appointed to act as the External Manager
of the Company in accordance with section 135(1) of the AIF Law
and subject to the terms and conditions of the Management
Agreement.

The accounting period of the Company ending on 31st December
of each year.

Any cause preventing a party from performing any or all its
obligations, which arises from or is attributable to acts, events,
omissions, or accidents beyond the reasonable control of the party
so prevented including without limitation an act of God, war, riot,
civil commotion, malicious damage, compliance with any law or
governmental order, rule, regulation or direction, accident, fire,
flood, or storm.

Any company as may be co-appointed by the Company and the
External Manager to undertake part of, or the whole scope of the
administration duties relating to the Company and its
Compartments.

The value of the assets of a Compartment less liabilities allocated
to it, before the calculation or provision for any Management Fee
and/or Performance Fee and/or any other fee calculated as a
percentage, if applicable, and as calculated in accordance with the
provisions of this Prospectus and/or relevant Offering Supplement
and the provisions of the Articles.

The highest peak in value of a Compartment’s NAV per Investment
Share at which the most recent Performance Fee became payable,
or the Initial Subscription Price, in excess of which the External
Manager is entitled to a Performance Fee and which is reset each
time such Performance Fee is crystallised to the NAV.

The appreciation in the NAV per Investment Share of a
Compartment over the Calculation Period, expressed as a
percentage in the relevant Offering Supplement, in excess of which
the External Manager/ is entitled to a Performance Fee.

The External Manager’s staff, including Senior Management, risk
takers, control functions and any employee receiving total
remuneration that takes them into the same remuneration bracket
as Senior Management and risk takers, whose professional
activities have a material impact on the External Manager’s risk
profile or the risk profiles of the Compartments of the Company
and categories of staff of the entity(ies) to which portfolio
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“IFRS”

“Income Tax Law”

“Ineligible Person”

“Initial Offering Period” or
“IOP”

“Initial Subscription Price”

“Investment Company”

“Investor”

“Investment
Shareholder(s)”

“Key Information Document
[KID] ”»

management or risk management service have been delegated by
the External Manager, whose professional activities have a
material impact on the risk profiles of the Compartments of the
Company.

The International Financial Reporting Standards (IFRS), for the
time being in force as well as the relevant texts issued under the
general supervision of the International Accounting Standards
Board (IASB) and as these are adopted by the European Union in
accordance with the provisions of Regulation (EC) No. 1606/2002
of the European Parliament and of the Council of 19 July 2002 on
the application of international accounting standards, as from time
to time amended or substituted.

The Cyprus Income Tax Law 118(I) of 2002, as amended.

Any Natural or Legal Person applying for Subscription of
Investment Shares or an Investment Shareholder who is ineligible
to hold Investment Shares (i) for legal, tax, regulatory or any other
reason, or (ii) due to not meeting the requirements of a
Professional or Well-Informed Investor, or (iii) is a US Person, or
(iv) is determined by the External Manager, at its sole discretion,
to be ineligible to be an Investment Shareholder.

The period during which Investment Shares of any Compartment
may be offered for Subscription at the Initial Subscription Price as
set out in this Prospectus and/or relevant Offering Supplement.

The initial fixed price at which any Investment Shares of any
Compartment may be offered for Subscription during the Initial
Offering Period and adding thereto such sums as the External
Manager may determine as an appropriate provision for Duties
and Charges.

A variable capital investment company established in accordance
with the provision of the Companies Law and of the AIF Law.

A Natural or Legal Person investing in a Compartment of the
Company either directly or indirectly.

The Natural or Legal Person(s) who directly hold Investment
Shares in any of the Compartments or Classes, where applicable,
of the Company and whose names and number of Investment
Shares recorded in the Company's Register.

The informational document on a Compartment which is required
to be provided to prospective Investors (other than Professional
Investors, but including Well-Informed Investors) throughout
Europe wishing to acquire Investment Shares in that
Compartment pursuant to the provisions of Regulation (EU) No
1286/2014 on key information documents for packaged retail and
insurance-based investment products (PRIIPs), in good time
before those retail Investors are bound by any contract or offer
relating to Investment Shares in the Compartment.
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“Know Your Client [KYC]”

“Last Offering Day”

“Launch Day”

“Legal Person”

“Leverage”

“Limited Liquidity
Arrangements”

“Liquidation”

“Lock-Up Period”

“Management Agreement”

“Management Fee”

“Management Shareholder”

“Management Shares”

The prescribed list of reliable and independent documentation
required from prospective Investors and existing Investment
Shareholders for identification and verification purposes.

The Business Day upon which one (1) calendar year from the date
of a Compartment’s establishment has come to pass.

The day on which a Compartment will commence its operations.

An entity, other than a Natural Person, created by law and
recognized as alegal entity with separate legal personality,
duties and rights.

Any method by which the External Manager increases a
Compartment’s financial exposure, whether through borrowing of
cash or securities, or leverage embedded in derivative positions or
by any other means.

Liquidity arrangements or mechanisms applied to an Open-Ended
Compartment, including, but not limited to, any applicable Lock-
Up Periods, Minimum Holding Periods, Deferral Policies etc., with
the aim to limit the Redemption rights of its Investment
Shareholders.

The process during which a Compartment is wound up and its
assets are liquidated in accordance with the AIF Law and relevant
CySEC Directives.

The period starting from the Launch Day of a Compartment or
Class and ending at a specific date disclosed in the relevant
Offering Supplement, if applicable, during which Investment
Shareholders of a Compartment or Class are not entitled to a
Redemption of Investment Shares.

The contractual agreement between the Company and the External
Manager by which the former appoints, pursuant to the provisions
of the AIF Law and of the AIFM Law, the latter to act as the
External Manager of the Company and by which any responsibility
or authority vested to the Board of Directors of the Company is
transferred (assigned) to the External Manager, so as for the latter
to legally manage the Company’s activities.

The fee payable to the External Manager as remuneration for the
overall management services to be rendered to a Compartment,
based on the terms described in the relevant Offering Supplement.

The holder of the Management Shares of the Company.

The Investment Shares of the Company that are not entitled to
participate in any Distributions. Management Shares issued from
time to time do not correspond to the assets of any Compartment
and instead correspond to the relevant amount paid by the
Management Shareholder(s) for subscribing to the relevant
Management Shares at the time and/or any gain or loss generated
by activities associated with the concerned amount.
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“Managing Body”

“Memorandum”

“Minimum Capital Raising”

“Minimum Initial

Subscription Amount”

“Minimum Subsequent
Subscription Amount”

“Minimum Holding Period”

“MOKAS”

“Natural Person”

“Net Asset Value [NAV]”

“NAV per Investment
Share”

“Offering Supplement”

The body which has the power to take internal decisions within the
External Manager and is responsible for the performance of
supervisory and or management functions and consists of the
Board of Directors of the External Manager.

The Company’s Memorandum of Association as defined in the
Companies Law, which is submitted with the Registrar of
Companies and with CySEC in the English language only.

The minimum capital required to be raised with respect to a
Compartment in order to be able to commence its operations.

The minimum Subscription amount or value that must be
subscribed for by prospective Investors for an initial Subscription
of Investment Shares to a Compartment or Class as specified in the
relevant Offering Supplement.

The minimum Subscription amount or value that must be
subscribed for by any existing Investment Shareholders for a
Subscription of additional Investment Shares to a Compartment or
Class as specified in the relevant Offering Supplement.

The period during which an Investment Shareholder of a
Compartment or Class is not entitled to a Redemption of
Investment Shares, that applies from the Investment
Shareholder’s acquisition of such Investment Shares, either
through an initial or subsequent Subscription, Transfer or
Conversion of Investment Shares and ends at a date specified in
the relevant Offering Supplement, if applicable.

The Unit for Combating Money Laundering is the Financial
Intelligence Unit (FIU) of Cyprus established as the national center
for receiving, requesting, analyzing, and disseminating disclosures
of suspicious transactions reports and other relevant information
concerning suspected money laundering and terrorist financing.

A physical person, other than a Legal Person.

The value of the assets of a Compartment less liabilities allocated
to it, including the accrual or payable amount for Management Fee,
Performance Fee, and any other fee calculated as a percentage, if
applicable, and as calculated in accordance with the provisions of
this Prospectus and/or relevant Offering Supplement and the
provisions of the Articles.

The Net Asset Value of a Compartment divided by the number of
Investment Shares in issue of that Compartment, calculated on the
applicable Valuation Day.

Any Offering Supplement to the Prospectus of the Company that

may be issued from time to time and approved by the CySEC,
forming an integral part hereto and which is to be read in
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“Open-Ended”

“Over the Counter” or
“OTC”

“Performance Fee”

“Portfolio”

“Portfolio Management

Delegation Agreement”

“Prevailing Exchange Rate”

“Professional Investor”

“Prospectus”

conjunction hereto, outlining information in respect of a
Compartment and its Class(es).

A RAIF or any one of its Compartments, subject to the provisions
of their individual Offering Supplements, which allows for
Redemptions of Investment Shares prior the initiation of its
Liquidation process, directly or indirectly from its own assets and
in accordance with the rules and frequency defined in its Articles,
this Prospectus and any relevant Offering Supplement, subject to a
relevant request from any of its Investment Shareholders and to
any Limited Liquidity Arrangements in place, if applicable.

Any transaction, the negotiation and execution of which does not
take place on a regulated market.

The fee payable to the External Manager or the External Advisor
based on the appreciation of a Compartment’s NAV per Investment
Share, based on the terms described in the relevant Offering
Supplement.

The portfolio of assets held by the Company on behalf of a
Compartment, which is segregated from the portfolios of assets of
any other Compartments of the Company.

A contractual agreement between the External Manager and an
eligible third-party investment manager pursuant to which the
former appoints the latter to perform the portfolio management
service in respect of which the External Manager was originally
appointed by the Company.

The foreign exchange currency rate prevailing over the relevant
Valuation Day and/or reporting period as quoted by ECB or any
successor thereto or any other body, agency or service selected by
the External Manager as an authorized information supplier for
the purpose of displaying such rates.

An Investor which is a professional client or may, on request, be
treated as a professional client within the meaning of Annex II of
the Investment Services and Activities and Regulated Markets Law
87(I)/2017 as amended. In general terms, a Professional Investor:

(a) Is the entity which is authorized or regulated to operate in the
financial markets, including, but not limited to, entities authorized
by an EU member state under the applicable European legislation.
In addition, Professional Investors include but are not limited to
large undertakings with prescribed net turnover and balance sheet
totals, national and regional governments, public bodies that
manage public debt, central banks, international and
supranational institutions.

(b) is upon request treated to be so if certain identification criteria
are fulfilled and the prescribed procedure is followed as per the
aforesaid Annex II.

The present Prospectus of the Company prepared in connection
with the offering of Investment Shares and including, where the
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“RAIF” or “Registered
Alternative Investment
Fund”

“Redemption”

“Redemption Fee”

“Redemption Price”

“Register”

“Registered Office”

"Secretary"

“SFDR”

context so admits or requires, any Offering Supplement to the
Prospectus produced in relation to any Compartment or otherwise,
and as same may be modified or supplemented from time to time
subject to the prior notification and approval by CySEC. This
Prospectus is not governed by the provisions of the Law
114(I)/2005 providing for the conditions for making an offer to the
public of securities, on the prospectus to be published when
securities are offered to the public, as amended.

Any collective investment undertaking, including Compartments
thereof, which, collectively (a) raises capital from a number of
Investors, with a view to investing it in accordance with a defined
investment policy for the benefit of those Investors; (b) does not
require authorisation pursuant to section 9 of the Open-ended
Undertakings for Collective Investments Law 78(I)/2012, as
amended, or pursuant to the legislation of any other EU Member
State which harmonises article 5 of the Directive 2009/65/EU into
domestic legislation or pursuant to section 12 of the AIF Law; and
(c) is registered in the CySEC RAIF Register and is permitted to
operate as a RAIF pursuant to the provisions of Part VIII of the AIF
Law.

The process by which, either at the request of the Investment
Shareholder or by means of compulsory Redemption by the
External Manager, part or whole of the amount of the Investment
Shares held by a specific Investment Shareholder in a
Compartment are acquired back and consequently cancelled from
the Register and such Investment Shareholder acquires cash or in-
specie Redemption proceeds as consideration, as further outlined
in this Prospectus and/or relevant Offering Supplement and the
Articles.

Such amount or amounts payable on the Redemption of
Investment Shares which may be deducted and retained from the
Redemption proceeds.

The price at which Investment Shares shall be redeemed by the
Company calculated in accordance with the provisions of this
Prospectus and/or relevant Offering Supplement and the Articles
less any such sum as the External Manager may determine as an
appropriate provision for a Redemption Fee or other Duties and
Charges.

The register kept by the External Manager or the Fund
Administrator as its delegate into which, amongst others, the
names, and the number of and the Class of Investment Shares and
Management Shares held are entered.

The Company’s registered office, provided in Article 102 of the
Companies Law.

Any Legal or Natural Person appointed to perform the duties of the
secretary.

The Sustainable Finance Disclosure Regulation (SFDR) imposes
mandatory ESG disclosure obligations for asset managers and
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"Senior Management"

"Investment
Shareholder(s)"

“Investment Shares”

"Special Defence
Contribution Law"

"Special Purpose Vehicle
[SPV]"

“Subscription”

“Subscription Fee”

“Subscription Price”

“Subsidiary”

“Target Market/s”

“Transfer”

other financial markets participants with substantive provisions of
the regulation effective from 10 March 2021.

Any natural person who effectively exercises one of the business
activities of the External Manager and where applicable, the
members of the executive Management Body that effectively
exercise one of the business activities of the External Manager.

The holder(s) of Management and/or Investment Shares in the
Company.

The shares in the capital of the Company which may be issued with
reference to a Compartment or Class with specific rights and
characteristics. All references to Investment Shares shall be
deemed to be Investment Shares (either designated as
Accumulating Investment Shares or Distributing Investment
Shares) of any or all Compartments or Classes as the context may
require.

The Special Contribution for the Defence of the Republic Law
117(I)/2002 as this may be amended, supplemented, or replaced.

A legal entity which is established through the acquisition of
Investment Shares for segregating and protecting assets which are
transferred or placed under its ownership.

The process by which a prospective Investor acquires Investment
Shares and consequently becomes an Investment Shareholder in
the Company, or an existing Investment Shareholder acquires
additional Investment Shares in the Company, as further
elaborated in the Prospectus and/or relevant Offering Supplement
and the Articles.

Any such amount or amounts payable by a prospective Investor or
an existing Investment Shareholder to the Company for the issue
of Investment Shares.

The price at which Investment Shares shall be offered, outside the
Initial Offering Period, calculated in accordance with the
provisions of this Prospectus and/or relevant Offering Supplement
and the Articles adding thereto such sum as the External Manager
may determine as an appropriate provision for a Subscription Fee
or other Duties and Charges.

Has the meaning attributed to this term in section 148 of the
Companies Law, or a corresponding law of another country, as
applicable.

The Target Markets of a Compartment as further detailed in this
Prospectus and/or relevant Offering Supplement.

The process by which an Investment Shareholder (the

“Transferor”) can transfer part, or all the Investment Shares
registered in his/her/its name to either an existing Investment
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"UCITS”

"UCITS Management

Company”

“Unclassified Investment
Shares”

“U.S. Person”

“USD”

“Valuation Day”

“Valuer”

Shareholder other than the Transferor or to a prospective Investor,
subject to the approval of the External Manager as further
elaborated in the Prospectus and/or relevant Offering Supplement
and the Articles.

An undertaking the sole object of which is the collective investment
in transferable securities and/or other liquid financial instruments
as referred to in section 40 (1) of the Open-ended Undertakings for
Collective Investments Law 78(1)/2012, as amended, of capital
raised from the public, which operates on the principle of risk-
spreading, and the units of which are, at the request of investors,
redeemed or repurchased, directly, or indirectly, out of this
undertaking’s assets.

A company, the regular business of which is the management of
UCITS, including the activities provided in section 109(3) of the
Open-ended Undertakings for Collective Investments Law
78(I)/2012, as amended, inter alia, the investment management,
administration, and advertising/promotion of UCITS.

The authorized share capital of the Company, not directly linked to
a specific Compartment, and which may be subsequently issued as
either unclassified Management Shares or classified Investment
Shares allocated to any of the Compartments or to any other
Classes of Investment Shares which may be created from time to
time.

Any natural person resident in the United States; or any
partnership or corporation organized or incorporated under the
laws of the United States; or any estate of which any executor or
administrator is a U.S. person; or any trust of which any trustee is
a U.S. person; or any agency or branch of a foreign entity located
in the United States; or any non-discretionary account or similar
account (other than an estate or trust) held by a dealer or other
fiduciary for the benefit or account of a U.S. person; or any
discretionary account or similar account (other than an estate or
trust) held by a dealer or other fiduciary organized, incorporated,
or (if an individual) resident in the United States; or any
partnership or corporation which has been organized or
incorporated under the laws of any jurisdiction outside the United
States and formed by a U.S. person principally for the purpose of
investing in securities not registered under the U.S. securities act
of 1933, unless it is organized or incorporated, and owned, by
accredited investors (as defined in rule 501(a) of the securities act
of 1933) who are not natural persons, estates or trusts.

The United States dollar, the official currency of the United States
and its territories per the United States Constitution.

A Business Day on which the Net Asset Value of a Compartment is
determined and specified in this Prospectus and/or relevant
Offering Supplement or any other day as shall be determined by
the External Manager from time to time.

Any recognized qualified valuers, chartered surveyors,
independent auditors, hired from time to time by the External
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“Variable Capital
Investment Company”

“Well-Informed Investor”

Manager as required for the independent valuation of investments
and other owned assets.

A company established in accordance with the Companies Law and
operates as a Variable Capital Investment Company in accordance
with section 2 of chapter 8 of Part II of the AIF Law.

Every Investor which is not a Professional Investor and fulfils the
following conditions:

(a) confirms in writing that

(b)

(i) he possesses sufficient knowledge and experience in
financial and business matters in order to be able to
evaluate the benefits and risks associated with the planned
investment in the Company’s Compartments and he is
aware of the risks associated with the planned investments
of the Company’s Compartments; or

(i) his business activities are related with the
management, acquisition, or disposal of assets, either on
his own account or on behalf of third parties, which are of
the same type as the investments of the Compartment(s)
he wishes to invest in; and

(i) his investment in a Compartment of the Company is at
least equal to the minimum of EUR 125,000 (one hundred
twenty-five thousand euro) (or currency equivalent); or
(ii) he has been assessed as well-informed investor by a
credit institution, or by an AIFM or by a UCITS
Management Company or by an investment firm or by a
manager which is licensed in the Republic of Cyprus or in
another EU member state for the management of AIFs or
RAIFs whose assets under management do not exceed the
thresholds laid down in article 4(2) of the AIFM Law or the
corresponding article 3 paragraph (2) of the AIFMD, and
the above mentioned assessment indicates that he possess
sufficient knowledge and experience in financial and
business issues to be able to evaluate the benefits and risks
associated with the planned investments of the Company’s
Compartment(s) based on its (their) investment
policy(ies); or

(iii) he is employed by any of the entities mentioned in
subparagraph (ii) of paragraph (b) above and receive total
remuneration that takes them into the same remuneration
bracket as Natural Persons who effectively conduct one of
the business activities of the entities mentioned in
subparagraph (ii) of paragraph (b) or as the executive
members of their government body who effectively
conduct one of their business activities; whereas

(c) without prejudice to paragraphs (a) and (b), persons who direct
the External Manager or they are assigned with portfolio
management duties related with the Company.
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“Wholly Owned Subsidiary” : A Subsidiary whose share capital is entirely owned by the holding
company.

Unless the context otherwise requires:
a. words importing the singular number shall include the plural number and vice versa; and
b. words importing any gender shall be construed as importing any other gender; and

c. words importing persons only shall include companies or associations or bodies of persons,
whether corporate or not; and

d. the word “may” shall be construed as permissive and the word “shall” shall be construed as
imperative; and

e. words and expressions defined in the Articles and not otherwise defined herein shall have the
meaning ascribed to them in the Articles.
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COMPANY DIRECTORY

COMPANY

CLEARTRUST INVESTMENT FUNDS RAIF V.C.I.C. PLC
37 Stasikratous Street, Center Point Tower, Office 502, 1065 Nicosia, Cyprus
info@cleartrust.co.uk / www.cleartrust.co.uk

DIRECTORS OF THE COMPANY
1. Mr Haris Stavrinides ~ Independent Non-Executive Director
2. Mr Karim Naar ~ Independent Non-Executive Director

EXTERNAL MANAGER

WEALTH FUND SERVICES LTD
12-14 Kennedy Avenue, Suite 305, CY-1087 Nicosia, Cyprus
info@wealthfs.com.cy / www.wealthfs.com.cy

DEPOSITARY

BANK OF CYPRUS (PUBLIC COMPANY) LIMITED

Custody & Depositary Unit (0290)

P.O. Box 21472, 1599 Nicosia, Cyprus

info@bankofcyprus.com / https://www.bankofcyprus.com.cy/

FUND ADMINISTRATOR

OSYS LTD

37 Stasikratous Street, Center Point Tower, Office 502, 1065 Nicosia, Cyprus
contact@osysglobal.com / www.osysglobal.com

AUDITORS

PROBITUS CY LIMITED

5 Deligiorgi Street, Lapithion Tower, 2nd Floor, Nicosia 1066, Cyprus
info@cytaxaudit.com |/ www.cytaxaudit.com

LEGAL ADVISERS
SKORDIS & STEFANOU L.L.C
4 Diagorou Street, Kermia Building 8th Floor, Office 802, 1097 Nicosia, Cyprus

Stesko@cytanet.com.cy / www.skordisstefanoullc.com.cy

SECRETARY

OSYS LTD

37 Stasikratous Street, Center Point Tower, Office 502, 1065 Nicosia, Cyprus
contact@osysglobal.com / www.osysglobal.com
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THE COMPANY

COMPANY OVERVIEW
NAME OF THE COMPANY
REGISTERED OFFICE
DATE OF INCORPORATION
REGISTRATION NUMBER
CYSEC REGISTRATION NUMBER
FUND STRUCTURE
LEGAL STRUCTURE
TYPE
PREDOMINANT INVESTMENT STRATEGY
TYPES OF INVESTORS
TYPE OF MANAGEMENT
SCHEME STRUCTURE
NUMBER OF INVESTORS
LISTING STATUS
LIFE DURATION

FINANCIAL REPORTING

CLEARTRUST INVESTMENT FUNDS RAIF V.C.I.C. PLC

37 STASIKRATOUS STREET, OFFICE 502 CY-1065,
NICOSIA, CYPRUS

05/08/2022

HE437223

RAIF122

OPEN-ENDED

VARIABLE CAPITAL INVESTMENT COMPANY
RAIF

MULTI-ASSET, MULTI-STRATEGY
PROFESSIONAL & WELL-INFORMED
EXTERNALLY MANAGED

UMBRELLA SCHEME

UNLIMITED

NOT LISTED

UNLIMITED

ANNUAL REPORT AS OF 315T OF DECEMBER

HALF-YARLY REPORT AS OF 30™ OF JUNE

INCORPORATION AND REGISTRATION

CLEARTRUST INVESTMENT FUNDS RAIF V.C.1.C. PLC was incorporated under
the Companies Law on the 05/08/2022 with registration number HE 437223 and is
registered with CySEC in the CySEC RAIF Register as a RAIF in the form of a public
company limited by Investment Shares as an Open-Ended Investment Company of
Variable Capital with more than one Compartments as provided for in Part VIII of the
AIF Law.

The Company is structured as an umbrella scheme, meaning that it can issue different
Classes of Investment Shares with one or more Classes representing a separate
Compartment of the Company, the assets of which are segregated from the assets of other
Compartments of the Company.
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The Company is externally managed by WEALTH FUND SERVICES LTD, pursuant
to the provisions of section 135(1)(a) of the AIF Law. The External Manager provides
collective management services to the Company under the terms of the Management
Agreement. The External Manager enjoys discretionary powers over investment
decisions, which are in line with each Compartment’s investment policy, investment
strategy and any restrictions in place.

BANK OF CYPRUS (PUBLIC COMPANY) LIMITED has been appointed to act as
the Depositary of the Company.

The Company is incorporated for an indefinite term. Despite of this, any Compartment of the
Company may be created for an indefinite or a definite term as may be specified in the relevant
Offering Supplement. Compartments may be established as Open-Ended with or without Limited
Liquidity Arrangements or as Closed-Ended, as this will be specified in the relevant Offering
Supplement.

The Company accepts an unlimited number of Investment Shareholders.

The Registered Office of the Company is at 37 Stasikratous Street, Center Point Tower, Office
502, 1065 Nicosia, Cyprus.

BOARD OF DIRECTORS OF THE COMPANY

The role of the Directors of the Company is to appoint the External Manager, co-appoint along
with the External Manager other service providers as may be required and perform the statutory
duties derived from the Companies Law.

The Board of Directors of the Company has assigned the investment and risk management of the
Company to the External Manager, Wealth Fund Services Ltd, through a Management
Agreement and co-assigned, along with the External Manager, the day-to-day administration of
the Company to the Fund Administrator, being OSYS LTD through an Administration
Agreement. The Board of Directors of the Company has the power and authority to take any action
from time to time as it may deem to be necessary, appropriate, or convenient in connection with
the management and conduct of the business and affairs of the Company.

MEMBERS OF THE BOARD

The Board of Directors of the Company is composed by two (2) Non-Executive Directors,
both being independent from the External Manager.

The members of the Board of Directors of the Company, as at the date of this Prospectus,
are listed below:

Mpr. Haris Stavrinides ~ Independent Non-Executive Director

Mr. Stavrinides is the founder of OSYS Global Corporate Services and CEO of
Emporium Capital, a regulated brokerage firm in Cyprus. He holds an MBA with
Distinction in Financial Management from the University of Exeter, UK, and a MSc
in Finance from the University of Cyprus. Mr. Stavrinides has over 20 years’
experience in the investments area, ranging from equities to derivatives, mutual
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funds, and alternative investments. Mr. Stavrinides was involved in the setup of the
Athens Derivatives Exchange in 1999, offering for the first-time derivative products
to the Greek financial services industry. Additionally, Haris was involved in the
introduction of mutual funds in Cyprus and has worked as a banker and fund
manager. Haris is certified by the CySEC with the Advanced Certificate status,
enabling him to act as Head of Portfolio Management department and investment
advisor. He is also certified by the Athens Derivatives Exchange (ADEX) as a
derivatives advisor and market maker.

Mpr Karim Naar ~ Independent Non - Executive Director

Mr. Naar is a CISI Level 4 Qualified Investment Advisor and Mutual Funds professional
with more than 12 years’ experience in Mutual Funds Industry with extensive expertise in
the area of Funds Selection, Fund Ratings, Risk and Returns Calculations and Peer Group
Analysis acquired throughout his tenure of more than 11 years at the two major Fund
Rating agencies in the world (Morningstar and Lipper). Mr. Naar also worked during 2
years as an Economic Researcher and Advisor at a diplomatic mission in Cyprus and
served as a Non-Executive Director in the Board of Cyprus based RAIF in 2020.

Mr. Naar holds a bachelor’s degree in civil engineering and a Certificate in Advanced
Wealth & Investment Management from the Chartered Institute for Securities &
Investment in London; he also passed the Advanced Examination on Financial Services
Legal Framework from the Cyprus Securities & Exchange Commission.

As of the date of this Prospectus, no Director has:

(i) Any unspent convictions in relation to indictable offences;

(ii) Been bankrupt or the subject of an involuntary arrangement, or has had a receiver
appointed to any asset of such Director;

(iii) Been a partner of any partnership, which while he was a partner or within twelve months
after he ceased to be partner, went into compulsory liquidation, administration, or
partnership voluntary arrangement, or had a receiver appointed to any partnership asset;

(iv) Had any official public incrimination or sanctions issued against them by statutory or
regulatory authorities (including recognised professional bodied);

(v) Been disqualified by a court from acting as a director or from acting in the management or
conduct of affairs of any company.

No loans or guarantees will ever be granted or provided by the Company to any member
of its Board of Directors.

Changes in the composition of the Board of Directors of the Company shall be notified by
the External Manager to CySEC. Procedures as to the appointment and removal of
Directors of the Company are set out in the Articles. Upon replacement or dismissal or
resignation of a Director of the Company, this Prospectus shall be updated accordingly.
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INVESTMENT COMMITTEE

The investment committee of the first compartment of the company is comprised of the
following individuals:

Mr. Haris Stavrinides
Mr. Karim Naar

Mr. George W. Sams
Mr. George Spais

THE SECRETARY

The Company Secretary is OSYS LTD. The Secretary, amongst its other duties, prepares
and distributes Board meeting notices to the Directors of the Company, unless such
requirement is waived. The Secretary prepares the agenda of each meeting and records
all documents presented during the meeting. Minutes of meetings and resolutions are
also prepared by the Secretary.

THE EXTERNAL MANAGER

EXTERNAL MANAGER OVERVIEW

NAME OF THE EXTERNAL MANAGER Wealth Fund Services Ltd

LEGAL FORM LIMITED LIABILITY COMPANY

REGISTERED OFFICE 14-12 KENNEDY AVENUE, SUITE 305, 1087 NICOSIA,
CYPRUS

DATE OF INCORPORATION 16/06/2016

REGISTRATION NUMBER HE 356898

TYPE OF AUTHORIZATION MC & UCITS

LICENSE NUMBER 6/78/2012

AUTHORIZED SERVICES INVESTMENT MANAGEMENT FUNCTIONS AS
PRESCRIBED IN SECTION 6(5) OF THE ATFM LAW

INITIAL CAPITAL EUR 125,000

REGULATORY AUTHORITY CYSEC

REGISTRATION AND REGULATION

Wealth Fund Services Ltd (the “AIFM” or the “External Manager”) has been
incorporated in the Republic of Cyprus in the form of a private company limited by
shares under the Companies Law cap 113. on 16th June 2016 under registration
number HE356898 with its registered office situated at John Kennedy Ave. 12-14,
Off. 305, 1087 Nicosia, Cyprus, for an unlimited duration.
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The AIFM was authorised by the Regulator on the 1st of June 2017 with dual
authorisation number 6/78/2012 (amendment of license on 17th of June 2020)
under the AIFM Law and shall exercise the duties and undertake all responsibilities
of the external manager of the Fund to manage and operate the Fund in accordance
with the provisions of the Articles and the Offering Memorandum as well as Cyprus
applicable laws, in the exclusive interest of the Investors.

The paid-up capital of the AIFM amounts to Euro 125,000 (one hundred and
twenty-five thousand). The AIFM is managed by its board of directors, which will be
composed of no less than 6 (six) members.

MANAGING BODY AND SENIOR MANAGEMENT

The directors of the External Manager are:

Mr. George W. Sams — Executive Director/ CEQ/ Portfolio Manager for
Collective Asset Management — responsible for illiquid strategies
George W. Sams is a senior executive with extensive experience for more than 26
years in the entire range of Fund services, and accounting management in
Collective Investments Funds (UCITS & AIF). In recent role as Head of Fund
Services in Eurobank Ergasias S.A. Greece, he was in charge for promoting services
in Greece, Cyprus, and Luxembourg. Previously, he held roles of responsibility as
CFO at EFG Eurobank Asset Management and CEO at Intertrust Mutual Fund
Management Company S.A. (Interamerican Funds). He started his career in 1994
from Société Générale Asset Management Greece S.A. as Head of Accounting
Department and Internal Auditor. He has worked in institutions with Assets under
Management ranging from 350 million up to 10 billion €. He was also a member of
the Greek Institutional Investors Committee, Tax and Accounting affairs from
1997-2017. As of 2018 Mr. George W. Sams chairs the Asset Management &
Distribution Committee of CIFA (Cyprus Investment Fund Association)

Mr. Ioannis Iliopoulos — Executive Director/Chief Investment
Officer/Portfolio Manager for Collective Asset Management -—
responsible for liquid strategies

Mr. Ioannis Iliopoullos was born in Athens in 1982. He holds a BSc in Business
Administration and Finance from Athens University of Economics & Business, and
he is a certified investment advisor from the Bank of Greece, and holder of the
CySEC advanced professional Certification. He has over 12 years’ experience in
wealth management, and his career was focused on serving the needs of successful
individuals and families. Mr. Iliopoulos provides support and advice to its clients on
how to manage their wealth responsibly, grow it and maintain it for years to come
so that it fulfils the lifestyle they want to lead. He is one of the founding members of
Wealth Financial Services S.A. in Greece which provides Wealth Management
services.

Mr. George Spais — Executive Director /Risk Manager

George Spais holds a master’s degree in business finance from Brunel University,
London, UK. He is also a holder of a diploma in electrical and computer engineering
from Aristotle University, School of Engineering, Thessaloniki, Greece. He pursued
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several certifications/professional qualifications which include among other, the
international certificate in advance wealth management (level 4), the CySEC’s
advanced certification and a certificate in risk in financial services issued by the
EIMF.

George worked for Deutsche Bank AG, Athens, from 1999 to 2010. During his career
with the bank, he implemented a strategic shift from large capitalization equity
research towards small and mid-cap equity research, focusing on telecoms, utilities,
industrials, materials/mining, real estate, and broad consumer. In 2010, he joined
MG Capital Advisor SA as head of research/chief investment advisory officer, and
he was a lead investment advisor for a global macro fund of almost $10mln AuM.
He continued his career as business consultant and financial analyst in a family
office. From 2018 to present, he is a founder and director of Bluetrieres Consulting
Ltd, a company which provides consultancy and advisory services on businesses
including modelling, valuation, and asset profile risk for different types of risks

Mr. Athanasios Kontonikas — Executive Director / Chief Investment
Officer/ Discretionary Asset Manager

Athanasios Kontonikas attended postgraduate studies on International Shipping
and Logistics Management at the Plymouth University (UK). He also possesses an
MBA from the IUKB University, Switzerland.

Athanasios joined CITIBANK Greece as a Citigold executive and relationship
manager in 2007 before being promoted to senior relationship manager in 2009.
Throughout his career in CITIBANK, he was involved in management of
multimillion portfolios while he was involved in planning, implementation and
monitoring of tailor-made wealth management strategies and financial advice to
high net-worth individuals. From 2011 until today, he works at Wealth Financial
Services Ltd as partner and senior relationship manager.

Since 2008, Athanasios is a certified investment advisor from the Bank of Greece.
Prior to that, he attended sales and negotiations seminars and holds diplomas in
technical trading and technical analysis.

The assets of the Company’s compartments will be segregated from those of the
AIFM.

In its capacity as the External Manager, the AIFM shall be responsible for carrying
out the investment management functions of the Company’s compartments
(comprising of the portfolio management and risk management functions) as these
are described in the AIFM Law and shall assume the obligations and powers
attributed to it, in each case as set out in further detail under the relevant agreement.

In particular, the AIFM will be:
a) responsible for reviewing and monitoring on-going basis, the performance of
the investments and report thereon as the Board of Directors shall reasonably
require;
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b) inform the Board of Directors of the Company on all actions which it has
taken in order to effectively carry-out the investment objectives and policies
of the Company’s compartments in relation to its investments;

¢) inform the Board of Directors of any error, breach of investment policy or
other material event without undue delay which the Company could
reasonably expect to be brought to its attention; and

d) generally, provide the Board of Directors with any such other information
and reports as the Board of Directors may reasonably require.

ensuring the Company’s compartments compliance with its offering documents and
relevant Laws and Regulations.

The AIFM will be responsible for the monitoring of the administration of the
Company’s compartments by the Fund Administrator.

In accordance with the provisions of the AIF Law, the Company shall be externally
managed by the External Manager. The Directors shall, subject to the prior approval
of the General Meeting, appoint in accordance with the provisions of the AIF Law
any person to act as the external manager of the Company and may entrust to and
confer upon the External Manager any of powers, duties and discretions and/or
functions exercisable by them as Directors and by these Articles, upon such terms
and conditions including the right to remuneration payable by the Company and
with such powers of delegation and such restrictions as they think fit, and either
collaterally with or to the exclusion of their own powers, in order to enable the
External Manager to adequately manage the Company in accordance with the terms
of the Management Agreement and the provisions of the AIF Law.

The Directors may, subject to the prior approval of the General Meeting, remove or
replace the External Manager in accordance with the provisions of the AIF Law.

Subject to the provisions of the AIFM Law, the External Manager may delegate the
functions of section 6(1) of the AIF Law to a third party without its liability towards
the Investors to be affected by such delegation. The delegation shall be permitted
provided that the third party to which the functions are delegated is authorised to
provide portfolio management services and it is subject to effective prudential
regulation and ongoing supervision in its country of origin and in accordance with
the laws and regulations of that country.

The AIFM shall prepare and shall assist the Company with the preparation of, a risk
management policy in respect of the Company’s compartments. The AIFM shall
keep the Company informed of any envisaged changes to this policy and will not
implement any changes without the prior approval of the Board of Directors of the
Company.

The Management Agreement is governed by Cyprus Law.
In accordance with applicable laws and regulations, and with the prior consent of

the Regulator, the External Manager is empowered to delegate, under its
responsibility, part of its duties and powers to any person or entity which it may
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consider appropriate, and which disposes of the requisite expertise and resources, it
being understood that the case being, the Offering Memorandum shall be amended
accordingly. Any such delegation will be performed in compliance with the
provisions of the ATIFM Law and prior approval of the Regulator (where required).

The External Manager shall take into consideration the nature of the AIF it manages
and follow the provisions of article 24 of the AIF Law.

The AIFM shall maintain an appropriate level of "own funds" in accordance with
Article 14 of Commission Delegated Regulation (EU) No. 231/2013 (the "Level 2
Regulation") in order to cover the professional liability risks detailed under the Level
2 Regulation, including risks such as loss of documents evidencing title to assets of
the Company’s Compartments or acts, errors or omissions resulting in a breach of
the law or the Manager's fiduciary duties or alternatively if benefit from a
professional indemnity insurance.

Other than as otherwise explicitly set out herein, where the AIFM or the Directors
of the ATFM are referred to in the Offering Memorandum as taking any action, it
shall be understood, that the AIFM will be acting in its own name and on behalf of
the Fund.

COLLECTIVE MANAGEMENT SERVICES TO THE COMPANY

The External Manager is granted full power and authority and all rights necessary to
enable it to manage the investments of the Company’s Compartments and provide other
management services to assist the Company to achieve its investment objectives and
policies.

Due to the special status of the RAIF undertaken by the Company, the External Manager
oversees ensuring that all information required to be disclosed by means of the provisions
of the AIF Law are in place in the Company’s Prospectus and Memorandum and Articles.
The External Manager is therefore responsible to ensure that the contents of the
Company’s Prospectus and Memorandum and Articles are always in line with the
provisions of the AIF Law.

The External Manager, by virtue of being an authorised AIFM by CySEC is vested with
the responsibility to notify CySEC of any changes in relation to the Company pursuant to
section 138(5) of the AIF Law.

The authority of the External Manager is subject always to the AIF Law, the AIFM Law,
the relevant CySEC Directives, the European regulatory framework governing its
activities, this Prospectus, the Articles and the overall policies, direction, control, and
responsibility of the External Manager.

Under the Management Agreement, the External Manager is responsible for carrying out
the investment management, administration, and marketing functions in relation to the
Compartments and the Company:
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Imvestment Management Function: The External Manager is responsible for
investment, management, and reinvestment of the assets of the Compartments with a
view to achieving the investment objectives and policies of the Compartments. The
External Manager enjoys discretionary powers over investment decisions, which are in
line with the Company’s investment policy, investment strategy and any restrictions in
place, if applicable. The External Manager is responsible for, among other matters,
identifying and acquiring the investments of each Compartment. In particular, the
External Manager is authorized to purchase or otherwise acquire, sell, or otherwise
dispose of, convert, and invest in investments, monies, and other assets for the account
of a Compartment’s Portfolio. The External Manager also ensures that the risk profile of
each Compartment corresponds to its size, Portfolio structure, investment strategy and
objectives as laid down in its Offering Supplement. The External Manager is also
responsible to arrange for the deposit of cash of each Compartment’s Portfolio with the
Company’s banker/s, or for their disposition and payment of investments or acquisitions.

Fund Administration Function: The External Manager is responsible for the
performance of all the administration duties and tasks in relation to the Company in
accordance with section 6(5)(b)(i) of the AIFM Law. The administration function
includes, among others, the following:

) Legal and fund management accounting services;

(i) Customer inquiries;

(iii)  Valuation and pricing, including tax returns;

(iv)  Regulatory compliance monitoring;

W) Maintenance of the Register;

(vi)  Distribution of income;

(vii)  Issues (Subscriptions) and Redemptions of Investment Shares;
(viii) Contract settlements, including certificate dispatch; and

(ix)  Record keeping.

The External Manager has co-assigned, along with the Company, OSYS LTD to
undertake part of the scope of the administration duties relating to the Company and its
Compartments, through an Administration Agreement outlining therein the scope of
services to be provided from the latter.

The External Manager provides all instructions necessary to the Fund Administrator for
the implementation of the administrative duties delegated to the latter. The External
Manager is also responsible for ensuring that the Net Asset Value per Share of each
Compartment is calculated by the Fund Administrator and disclosed to the Investment
Shareholders in accordance with the provisions of the applicable legislation.

Marketing Function: The External Manager is authorised to promote the Investment
Shares of the Company and assign any third-party distributors it deems necessary for
recommending prospective Investors to the Company.

PROFESSIONAL LIABILITY RISKS

The External Manager aims to always act in the best interests of the Company and the
Investment Shareholders and, taking into consideration the aim to ensure the proper
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functioning and integrity of the market, shall be liable to the Investment Shareholders of
the Company where negligence regarding the management of the Company is proven. The
External Manager shall not, under any circumstances, contractually limit or waive its
liability mentioned above and any clause in the Management Agreement to this effect
shall be void.

In order to cover potential professional liability risks resulting from the activities which
it may carry out, the External Manager holds additional own funds to cover the respective
liability risks/ has professional indemnity insurance in place against liability arising from
professional negligence. The External Manager may also hold additional own funds to
cover the respective liability risks.

RESIGNATION AND REPLACEMENT OF THE EXTERNAL MANAGER

The External Manager may resign from the management of the Company only where an
eligible substitute has been appointed. The Company shall not, at any point in time during
its life duration, operate without an eligible External Manager as per section 135(1) of the
ATF Law. The replacement of the External Manager of the Company, is subject to the
relevant notification to CySEC. The replacement of the External Manager of the Company
will produce a relevant amendment to the Memorandum and Articles of the Company,
which shall be communicated to its Investment Shareholders by the new External
Manager of the Company.

Unless the Company decides, after the resignation of the External Manager, to become
an internally managed AIF, pursuant to the provisions of the AIF Law, the appointment
of any substitute, or the conversion of the Company into an internally managed AIF, shall
be subject to the prior approval of the CySEC, in accordance with the AIF Law and the
CySEC Directives.

Subject to the preceding Regulation, in the event the External Manager resigns or is
dismissed, or their appointment shall otherwise be terminated, the Directors shall use
their best endeavours to appoint (subject to the approval of CySEC) some another person
in its place.
Prior to the new External Manager’s appointment, it must be ensured that the new
External Manager is permitted to manage the Company based on its scope of
authorisation and authorised investment objectives and strategy.

REMUNERATION

The External Manager has established and applies remuneration policies and practices
which are consistent with, and promote, sound and effective risk management and do not
encourage risk-taking which is inconsistent with the risk profile of the Company.

In consideration for their services, the External Manager shall be entitled to be paid by the
Company out of the property of the Company, the Management Fee, and the Performance
Fee, together with expenses and disbursements incurred by the members of the External
Manager in the performance of their functions, as set out in the Management Agreement.
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The method of calculating the Management Fees and/or the Performance Fee is subject to
the provisions of the Management Agreement, the Offering Memorandum, and the
relevant Offering Supplement(s).

OUTSOURCING

The functions of the External Manager outsourced to third parties as at the time of this
Prospectus are the following;:

Fund Administration: The function has been delegated to OSYS LTD as further
described in Section “FUND ADMINISTRATOR.”

The External Manager supervises the outsourced functions, services, or activities
effectively and manages the risks associated with the outsourcing and supervises those
functions and manages those risks.

The External Manager must not, without prior express consent of the Board of Directors
of the Company and prior approval of CySEC, delegate to a third party the discretion to
purchase and sell the investment assets subject to the signing of a Portfolio Management
Delegation Agreement. In any event, the overall control and ultimate responsibility of the
handling of the investment assets always remains with the External Manager.

The External Manager’s liability towards the Company and its Investment Shareholders
shall not be affected by the fact that the External Manager has delegated functions to a
third party, or by any further sub-delegation.

In case the Board of Directors of the External Manager may decide to appoint any
delegates to provide ongoing services to a Compartment, the Offering Supplement will be
updated accordingly. The External Manager also reserves the right to use the knowledge
and expertise of any delegates on an ad-hoc basis at the discretion of the Directors of the
External Manager without any prior amendment of this Prospectus or relevant Offering
Supplement(s).

STRUCTURE

SHARE STRUCTURE

The share structure of the Company is divided in two types of shares, the Management
Shares owned by the Management Shareholder and the Investment Shares owned by the
Investment Shareholders.

The Company is authorized to issue 1,000,000,000 (one billion) shares of no nominal value. As
of the date of this Prospectus, the share capital of the Company is divided into:

(1) 1,000 (one thousand) Management Shares of no nominal value, issued at the initial price
of EUR 1.00 and not directly attributable to a Compartment;
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(2) 49,999,000 (forty-nine million and nine hundred ninety-nine thousand) Investment
Shares of no nominal value, attributable to CLEARTRUST ATLAS QUANT FUND:;
and

(3) 950,000,000 (nine hundred fifty million) Unclassified Investment Shares of no nominal
value.

MANAGEMENT SHARES

Management Shareholders

The Management Shares are held 100% by Osys Ltd.
Rights of Management Shares

The Management Shares have the following rights:

> as to voting: to receive notice of, attend and vote at any general meeting of the Company,
but not limited to the following matters:
(i) the appointment or removal of any Director of the Company;
(ii) the winding up of the Company; and
(iii) any amendment to the Memorandum and Articles.

> as to Redemption rights: not to be entitled for Redemption by the Company.

> as to Transferring rights: to be permitted transferring of ownership upon CySEC’s prior
notification and/or permission, if needed.

> as to Distributions: not to be entitled to participate in any Distributions to be made by the
Company.

INVESTMENT SHARES
General Features

Investment Shares are issued by the Company and are directly linked to a specific
Compartment, based on the Class of Investment Shares they represent. During the Initial
Offering Period, Investment Shares are issued at a fixed initial price depending on the
Compartment or Class they are allocated to. The share capital constituting the Investment
Shares of the Company is variable and it is divided into redeemable Investment Shares of
variable value allocated to the Compartments of the Company. The share capital
constituting the Investment Shares issued for each Compartment represents the Net
Asset Value (“NAV”) of that Compartment and shall be invested in accordance with the
objectives set out in the Offering Supplement of that Compartment. The value of the
issued Investment Shares in the share capital of the Company shall always be equal to the
NAYV of the Compartment they are allotted to.

Rights of Investment Shares
The Investment Shares have the following characteristics:

» as to voting: shall not have the right to receive notice of, attend, or vote at any general
meeting of the Company except in the event of any such general meeting which is explicitly
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required, whether in respect to the Company or a particular Compartment, under the
provisions of the AIF Law and the Companies Law, or any other applicable law.

» as to Redemption rights: to be entitled for Redemption by the Company, directly or
indirectly from the assets attributable to them.

> as to Transferring rights: to be permitted transferring of ownership if the transferee
qualifies as an Eligible Person.

> as to Distributions:

@
(ii)

Accumulating Investment Shares, shall not be entitled to participate in any
Distributions; and

Distributing Investment Shares shall be entitled to participate in Distributions, subject
to the Distribution policy of their specific Class as specified in the Prospectus and/or
the relevant Offering Supplement and subject to the discretion of the Board of
Directors of the Company and/or of the External Manager and the provisions of the
Articles and of this Prospectus.

WINDING-UP RIGHTS

On a

winding up, the assets available for distribution amongst Management and

Investment Shareholders, after the deduction of any expenses and/or liabilities that may
precede in priority under any applicable law, shall be applied in the following priority:

1.

Firstly, in the payment to the Investment Shareholders sum in the currency in
which that Class of Investment Shares is designated or in any other currency
selected by the liquidator as nearly as possible equal (at a rate of exchange
determined by the liquidator) to the NAV of the Investment Shares held by such
Investment Shareholders as of the date of commencement to wind up if there are
sufficient assets available to enable such payment to be made;

Secondly, in the payment to the Management Shareholders sum in the currency in
which Management Shares are designated or in any other currency selected by the
liquidator as nearly as possible equal (at a rate of exchange determined by the
liquidator) to the total value of the Management Shares held by the Management
Shareholder as of the date of commencement to wind up if there are sufficient
assets available to enable such payment to be made. If there are insufficient assets
aforesaid to enable such payment to be made, no recourse shall be held to
Investment Shares; and

Thirdly, in the payment to the Investment Shareholders of any asset remaining in
the Company and allocated to the Compartment in which they have invested of any
balance being made in proportion to the number of Investment Shares held.

SEVERAL COMPARTMENTS AND CLASSES OF INVESTMENT SHARES

The Company is established as an umbrella scheme with separate Compartments, as
detailed in the relevant Offering Supplement(s). Each Compartment corresponds to a
separate Portfolio of assets and liabilities of the Company. Compartments are
distinguished by their specific investment objectives, policy, risk profile, investment
techniques or any other specific features. Prospective Investors may choose which
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Compartment or Compartments may be most appropriate for their specific risk and
return expectations, as well as for their diversification needs.

Investment Shares issued in respect to a Compartment correspond to the assets
constituting its respective pool of assets. The Company is also allowed to issue Investment
Shares of different Classes, allocated to the Compartments of the Company. A
Compartment may have more than one Class of Investment Shares allocated to it.

Each Class of Investment Shares may have different features in terms of Base Currency,
Distribution policy, Lock-Up and/or Minimum Holding Period(s) etc. In addition, when
issuing a Class of Investment Shares allocated to a Compartment, the External Manager
may allocate Subscription/Redemption Fees and other Duties and Charges on a basis
which is different from that which applies in the case of Investment Shares in other
Classes in the Compartment. In a similar manner, each Compartment may further differ
in respect of its fee structure, targeted investments, Target Markets, Base Currency, and
other aspects.

Each Compartment is subject to the provisions of Part VIII of the AIF Law as a standalone
RAIF. The rights of Investment Shareholders and creditors or the obligations of a
particular Compartment created by its constitution, operation or dissolution are limited
to the assets of that Compartment. Despite this, the Company and its Compartments
constitute a single legal entity.

In any proceedings brought by any Investment Shareholder or creditor, any liability of
the Company to such Investment Shareholder or creditor in respect of such proceedings
shall only be settled or any proved liability paid out of the assets of the Compartment in
which the Investment Shares in question are in issue without recourse in respect of such
settlement or liability or any allocation thereof of any other Compartment.

A Compartment (the ‘investor-compartment’) of the Company may invest in another
Compartment of the Company (the ‘target-compartment’), if only such investments are
permitted by such investor-compartment’s relevant Offering Supplement and the
following conditions are met in a cumulative manner:

(i) The investor-compartment shall totally invest up to 35% of its assets in the target-
compartment;

(i) The target-compartment shall not acquire Investment Shares of the investor-
compartment;

(iii) The value of the Investment Shares that correspond to the investments in
accordance with point (i) shall not be calculated twice in the calculation of the capital
of the Company;

(iv) The voting rights, if any, attached to the Investment Shares which correspond to the
investment of the Investor-Compartment in the Target Compartment shall be
suspended for as long as they are held by the Investor Compartment;

(v) Any Management Fees or related remuneration, marketing and Redemption or
Redemption Fee or any expenses regarding the marketing and the Redemption
regarding the investments of the investor-compartment into a target compartment
shall not be accounted.

Each Compartment of the Company may be dissolved and liquidated in accordance with
the relevant provisions of the AIF Law and relevant CySEC Directives issued from time to
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time, regarding the dissolution and Liquidation process of a Compartment, without its
dissolution and Liquidation entailing the dissolution and Liquidation of other
Compartments of the Company.

All consideration received by the Company for the allotment or issue of Investment Shares
of each Compartment, together with all investments in which such consideration is
invested or reinvested, all income, earnings, profits and proceeds thereof shall be
segregated and kept separate from all other moneys of the Company and such assets and
moneys shall be referred to as “Portfolio,” there being one such Portfolio in respect of each
Compartment.

ESTABLISHED COMPARTMENTS AND CLASSES OF INVESTMENT SHARES

As of the date of this Prospectus the Company operates with one (1) Class of Investment Shares
which corresponds to the assets of the following Compartment:

Name of Compartment (Base Class of Investment Shares (Base

Currency) Currency) — Classification

CLEARTRUST ATLAS QUANT FUND Cleartrust Atlas Quant Fund - Class A (EUR) Acs

CLEARTRUST ATLAS QUANT FUND - Class A Investment Shares are not listed, quoted, or dealt in
on any stock exchange, or market nor have any application been made to any stock exchange or
market for a listing or for a quotation or for a permission to deal in any Class of Investment Shares
proposed to be issued.

INVESTMENT OBJECTIVES AND POLICY

INVESTMENT OBJECTIVE

The main objective of the External Manager is to provide Investors with an opportunity
for investment in professionally managed Compartments aiming to provide to Investors
attractive returns for the capital invested.

Specifically, the External Manager aims to achieve its target by pursuing investments in
the various asset classes such as Equities, Bonds, Derivatives, Money Market instruments,
Real Estate Assets and in Private Equity Securities through its Compartments at the level
of which targeted Investments and sectors will be formulated.

The External Manager aims to achieve each Compartment’s investment objective, as
elaborated in their respective Offering Supplements. The investments of each
Compartment shall at any time comply with any restrictions set out in its relevant
Offering Supplement, and prospective Investors should, prior to any investment being
made, consider the risks of investments set out in the section titled “RISK FACTORS”.

INVESTMENT STRATEGY

For the Compartments to achieve their respective investment objective, the External
Manager will adopt a flexible asset allocation strategy. More precisely the External
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Manager aims to implement a flexible strategy that does not render any boundaries onto
it in terms of sector and geographical allocation. This will include several types of
strategies including, but not limited, to the below:

i.  Longand / or short positions in Equity securities representing ownership in listed
companies.
ii.  Equity Derivatives such as CFD on Equities.
iii.  Fixed Income Securities and Money Market Instruments
iv.  Equity or direct investments in rent income-producing real estate properties.
v.  Acquisition of value-adding new real estate developments offering attractive risk-
adjusted returns upon sale.
vi.  Acquisition or construction/development of prime or other types of residential and
commercial properties.
vii.  Acquisition of interests in real estate projects and/or in businesses that engage in
real estate development.

viii.  Financing the acquisition and/or construction of commercial and residential
properties using convertible equity or debt products producing fixed income
returns.

ix.  Equity securities representing ownership and control over private companies.
x.  Or a combination of the above.

The rationale behind the implementation and selection of each investment will be
carefully examined by the External Manager. Experience and exposure in the above
industries, enables the External Manager to undertake investment decisions which will
offer risk-adjusted returns. Such flexible strategy aims to attract Investors and achieve
high returns. The broad knowledge and expertise will be utilized depending on the
strategy orientation and the necessary tools availability.

The directions and concentrations of each Compartment are formulated and disclosed in
its respective Offering Supplement. The contents of each Offering Supplement are also
disclosed to CySEC prior to the strategy implementation of each Compartment’s Portfolio.
Such disclosure to CySEC forms part of the process pertaining to the Company’s
registration with the CySEC RAIF Register pursuant to section 138 of the AIF Law. The
strategy of each Compartment is implemented in order to fit the attractiveness of the
investment, the know-how and synergies spotting, the outlook for the specific
investments and the matching of the investment in the Compartment’s Portfolio.

CHANGES IN OBJECTIVES OR STRATEGIES

The Compartments may deviate from their objectives and strategies, including any
investment restrictions and carry out any investments which the External Manager may
deem useful for the accomplishment and development of the Company’s purpose. The
External Manager shall not alter its powers over the Company or the Company’s objects
in a way that would result in it ceasing to qualify as a RAIF under the AIF Law.

If the External Manager contemplates in amending or reformulating the existing
objectives or strategies pursued by a Compartment, Investment Shareholders will be duly
notified prior such amendments or reformulations take effect. Depending on the
circumstances, materiality, and extent of such amendments, or if so, required by the AIF
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Law, Investment Shareholders may be provided, along with such notifications, the option
to redeem part or in whole of their Investment Shares in the Compartment in which such
amendments may take effect.

The External Manager shall notify CySEC, on behalf of the Company, of its intention to
alter the Company’s investment objective and/or strategy at least one (1) month prior to
the implementation of the amended investment objective and/or strategy, pursuant to
section 138(6) of the AIF Law. Further, the External Manager shall ensure that the
proposed changes to the Company’s investment objective and/or strategy are still in line
with and are fully covered by its investment objective and strategy.

LIQUIDITY MANAGEMENT

The External Manager has established a liquidity management policy framework to
ensure that liquidity risk is appropriately measured, monitored, and managed at the
Compartments’ level. The framework comprises of policies and procedures to:

e Ensure the continuous availability of sufficient liquidity to meet financial obligations and
adequately manage excess liquidity to act in the best interest of the Investment Shareholders;

e Assess the risk of insufficient liquidity by regularly conducted tests under normal and
exceptional (stress test) liquidity conditions;

e Ensure coherence of the Compartments’ investment strategy, liquidity profile and
Redemption policy;

e Ensure that the liquidity profile of each Compartment’s investments enable the Company to
meet Redemption requests in respect of that Compartment in varied market conditions.

The liquidity management mechanisms employed by the External Manager in order to
mitigate the liquidity risk of the Compartments and to ensure that the liquidity profile of
the investments of the Compartments complies with their underlying obligations are set
out in their relevant Offering Supplements.

USE OF LEVERAGE

Where provided for in the relevant Offering Supplement, the External Manager may
leverage the position of a Compartment by borrowing in order to enhance that
Compartment’s return, subject to any restrictions set out in the relevant Offering
Supplement.

The Company may borrow funds on behalf of a Compartment in order to increase
investment positions or to make additional investments. Risk of loss and the magnitude
of possible gains are both increased by the Compartment’s use of borrowed funds for these
purposes. Fluctuations in the fair value of such investment Portfolio will have a greater
effect relative to the capital than would be the case in the absence of Leverage. In addition,
Leverage may be employed for the purpose of settling expenses or meeting Redemption
requests that would otherwise result in cash management charges or the premature
liquidation of investments.
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Leverage will be obtained inter alia, by buying CFD Derivatives from the Liquidity
provider of the Compartment’s broker and / or by entering into private loan agreements
with reputable banking or financial institutions or from other sources of cash.

CySEC has not imposed any limits or other restrictions on the degree to which the
Portfolio of a Compartment may be leveraged. The ratio of total indebtedness is always
subject to any future restrictions imposed by CySEC and restrictions imposed in the
relevant Offering Supplement.

The number of borrowings and other forms of Leverage which a Compartment may have
outstanding at any time may be large in relation to its capital. While such Leverage
presents opportunities for increasing the Compartment’s total return, it has the effect of
potentially increasing losses as well. Investor’s attention is drawn to the section headed
“RISK FACTORS?” herein.

DIVERSIFICATION RULES AND INVESTMENT LIMITS

The Company is subject to a light legal framework and therefore no regulatory
diversification rules or investment limits have been imposed to it. However, the External
Manager may have to comply with investment restrictions set by CySEC Directives issued
from time to time. In addition, the Compartments of the Company may be subject to
internal restrictions set for the purpose of risk spreading. Such investment restrictions, if
any, are disclosed in the relevant Offering Supplements.

EU SUSTAINABLE FINANCE DISCLOSURE REGULATION

The EU Sustainable Finance Disclosure Regulation (SFDR) is a set of EU rules which aim
to make the sustainability profile of funds more comparable and better understood by
end-investors. This will focus on pre-defined metrics for assessing the environmental,
social and governance (ESG) outcomes of the investment process. As its name suggests,
much more emphasis will be placed on disclosure, including new rules that must identify
any harmful impact made by the investee companies.

It forms part of the EU’s wider Sustainable Finance Framework which is backed by a
broad set of new and enhanced regulations that will apply across the 27-nation bloc. The
SFDR goes hand in hand with the Sustainable Finance Action Plan which aims to promote
sustainable investment across the EU, and a new EU Taxonomy to create a level playing
field across the whole EU.

All the new measures are in response to the landmark signing of the Paris Agreement in
December 2015, and the United Nations 2030 Agenda for Sustainable Development
earlier in 2015, which created the Sustainable Development Goals. The SFDR and other
regulations are also aligned with the European Green Deal, which aims to see the EU
carbon neutral by 2050.

The most visible and impactful element in the new SFDR regulation is the classification
of funds and mandates in three categories, as laid out by Articles 6, 8 and 9 of the SFDR.
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e Article 6 covers funds which do not integrate any kind of sustainability into the
investment process and could include stocks currently excluded by ESG funds such as
tobacco companies or thermal coal producers. While these will be allowed to continue
to be sold in the EU, provided they are clearly labelled as non-sustainable, they may
face considerable marketing difficulties when matched against more sustainable funds.

e Article 8, also known as environmental and socially promoting’, applies “... where a
financial product promotes, among other characteristics, environmental or social
characteristics, or a combination of those characteristics, provided that the companies
in which the investments are made follow good governance practices.”

e Article 9, also known as ‘products targeting sustainable investments’, covers products
targeting bespoke sustainable investments and applies “... where a financial product
has sustainable investment as its objective and an index has been designated as a
reference benchmark.”

Subject to final approval from the regulatory authorities, the company’s compartments
will provide detailed information on the offering supplement regarding their
classification as per SFDR regulations.

RISK FACTORS

In general, the External Manager takes the risks that it deems reasonable to achieve the
objectives of the Compartments, each of which may have different investment strategies
and therefore risk profiles. It cannot, however, guarantee that it will achieve their
respective investment objectives, given market fluctuations and other risks to which their
investments are exposed. Therefore, Investors must realize that the value of their
investment may fall as well as rise and that past performance is not a guide for future
performance. Investors should have the financial ability and the willingness to accept the
risk characteristics of the type of investments that the External Manager will undertake
to conclude as per each Compartment’s investment strategy and policy.

Before taking the decision to buy units in any Compartment, investors should carefully
read the following risk factors along with the other information contained in this sales
prospectus and incorporate them into their investment decision. The occurrence of one
or more of these risks may or in conjunction with other circumstances have a negative
impact on the performance of the Compartment or the assets held in the Compartment
and therefore also negatively affect its unit value.

If the investor sells their units in any Compartment at a point at which the price of the
assets included in the Compartment is less than the price at the point at which they were
acquired, the investor would not recoup the money invested in the Compartment at all or
in full. The investor could lose its capital invested in the Compartment in part or in full.
Increases in value cannot be guaranteed. The investor’s risk is limited to the sum invested.
There is no liability for the investor to make additional contributions over and above the
initial investment. Alongside the risks and uncertainties described below or elsewhere in
the sales prospectus, the performance of any Compartment may be compromised by
various other risks and uncertainties that are not currently known. The order in which the
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following risks are listed reflects neither the probability of their occurrence nor the scope
nor significance of individual risks occurring.

GENERAL RISKS

General risk factors concerning the whole Company irrespective of a Compartment’s
strategy or focus are set out below. Before investing in any Compartment, Investors
should be aware of these risks, each of which could materially impact the performance of
the Investment Shares. These, however, are not the only risks faced by Investors. Other
risks not considered to be material or have not foreseen at this time could also materially
impact the Investment Shares’ performance. In case that any of the foreseen or
unforeseen risks materialize, the value of the Investment Shares may decline or lose all
their value and Investors may not recover part of all the entire amount invested.

Non-Voting Rights

The Investment Shares that are issued to Investors do not carry voting rights.
Consequently, Investors will not have any control over the management of the Company
or the appointment and removal of the Directors of the Company, the External Manager
and service providers. The Management Shareholder controls all the voting interests in
the Company. Only the Management Shareholder may appoint and remove the Directors
of the Company, and only the Board of Directors of the Company may appoint and remove
the External Manager. The Board of Directors of the Company and the External Manager
may jointly appoint and remove the Fund Administrator, the Depositary, the Auditor, and
other service providers of the Company.

An investment in the Company is regarded as a passive investment. Elaborating on the
aforesaid, and taking into consideration of their ‘passive’ nature, Investors are not allowed
to express their opinion in respect to or vote over or challenge the appointment and or
termination of the services with any related service provider (e.g. the Depositary, the
Fund Administrator, the Auditor etc.), the type, extent or volume of the investments
pursued, the geographical area or Target Markets in which such investments are situated
or relate to and/or to any reformulation of or amendments to the existing investment
strategy and/or objectives.

Political and Economic Risks

Investors may be subject to several political and economic risks, including, but not limited
to, the following;:

e Economic and/or political instability (including civil conflicts and war) could lead to legal,
fiscal, and regulatory changes or the reversal of legal / fiscal / regulatory / market reforms.

e Unexpected government action may result to the imposition of restrictions on the free
movement of capital.

e Governmental external debt position could lead to an unexpected imposition of taxes or
exchange controls.
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e The possibility of high interest and inflation rates may result in difficulties to obtain working
capital.

e Policies of expropriation and nationalization, sanctions or other measures including those
imposed by international bodies may result to adverse social and political circumstances.

Legal Environment

Inconsistencies and discrepancies among the vast number of local, regional, and national
laws, the lack of judicial or legislative guidance on unclear or conflicting laws, and broad
discretion on the part of government and judicial authorities implementing the laws may
produce additional legal uncertainties. Also, reliance on oral administrative guidance
from regulators and procedural inefficiencies hinder legal remedies.

Investors may find themselves in an adverse position by virtue of possible legal
uncertainty and unexpected legal complications, and there is no certainty that they will
be compensated in full or at all for any damage incurred due to, inter alia, the below:

e Contradictory, unpredictable and/or disputed interpretation and application of decrees,
legislative acts (particularly in respect to tax-related matters) or contractual provisions.

e Counterparty default risk (e.g., initiation of bankruptcy procedures) resulting to the
unenforceability of contractual agreements relating to the investments and/or service
providers.

e Enactment of a future legislative act affecting some subject and/or contractual agreement
whatsoever which existed before the passage of such legislative act, having to this end a
retrospective effect and a consequent unexpected adverse effect on Investors.

Accounting Practices

Certain expenses incurred may be subject to amortization, over a specific period, if such
treatment is considered to the best interests of the Investors. Such treatment, if it is
contrary to the IFRS, may result in showing a different NAV per Investment Share.
Nevertheless, if such amortization occurs resulting to a discrepancy between the
calculation method indicated in the Prospectus and the one as per the IFRS, then such
information (i.e., ‘modification’ or ‘qualification’) may be included in the Auditor’s report.

Change of Regulatory Framework

Unexpected changes in the current legislative and regulatory framework (either in Cyprus
or abroad) affecting the Company and/or the External Manager and/or any other service
providers, such as the issue of any secondary legislation and/or guidance and/or any
practice followed by the CySEC or any other competent authority (either in Cyprus or
abroad), after the date of this Prospectus, may result to increased (direct or indirect)
operating costs for the Company. To this end, Investors may be adversely affected and
may receive lower returns should such unexpected changes to the current legislative and
regulatory framework have not occurred.

Indemnification Obligations
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It is a possibility that there might not be any insurance arrangements in place to cover
potential indemnification obligations and foregoing parties may not necessarily be
insured for losses they agreed to be indemnified for.

Leverage Risk

Leveraged investments may result in reduced or negative returns to Investors. The use of
Leverage may create an opportunity for increased returns to the Investors but may also
result to exposure to additional levels of risk including (i) greater losses from investments
than would otherwise have been the case had no such leveraging occurred and (ii) reduced
returns where the investment fails to earn a return that equals or exceeds the cost of
Leverage related to such investments. In the event of a sudden, precipitous drop in value
of the assets under management, the liquidation of such assets may not occur in a quickly
enough manner to repay such borrowings, further magnifying the losses incurred.

Moreover, Investors need to acknowledge that Leverage involves risks which might have
a direct impact on their eventual returns and/or the value of their investment, due to the
likelihood of a greater volatility in interest rates on borrowings, cost of short-term debt,
market prices, dividend rates and overall operating costs compared to a Portfolio without
Leverage.

Consequently, if the market value of a leveraged Portfolio declines, Leverage will result in
a greater decrease in the NAV and in the NAV per Investment Share. While there is
likelihood for a reassessment of the volume of Leverage engaged as a response to actual
or anticipated changes in interest rates and hence to mitigate the increased volatility of
current income and NAV associated with Leverage, there can be no assurance that a
reduction of the volume of Leverage will occur or that any reduction, if undertaken, will
benefit the Investors.

Changes in the future direction of interest rates are very difficult to predict in an accurate
manner. If a reduction of the volume of the outstanding Leverage occurs based on a
prediction about future changes to interest rates, and that prediction turns out to be
incorrect, such reduction in any outstanding Leverage may consequently result to a
reduction of income and/or total returns to Investors. Furthermore, future borrowings
from credit or financial institutions or from other sources may result in the necessity of
entering strict and burdensome contractual arrangements relating to asset coverage and
portfolio composition requirements, hence increasing operating costs and possibly
affecting the eventual returns to Investors in an adverse manner.

Cyber Security Risk

The use of internet, technology, and information systems, both internally and externally
by the service providers, may result to exposure to potential risks linked to cyber security
breaches of those technological or information systems. Cyber security breaches, amongst
other things, could allow an unauthorized party to gain access to proprietary information
such as Investors’ personal data or cause data corruption or loss of operational
functionality.
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Intermediary Companies Risk

Indirect investments through the acquisition of securities issued by companies which are
principally engaged in the underlying investments (intermediary companies such as
SPVs, Subsidiaries and/or Wholly Owned Subsidiaries) bear additional risks and are
subject to additional operating expenses that have negative impact on the Investors’ final
returns.

Holdings in intermediary companies result to indirect risk exposures in underlying
investments held by such intermediary companies.

In addition, risks arise by virtue of engaging in equity ownership in small private
companies and include all ancillary risks inherent in any equity investments in such
private companies such as absence of regulation, miscalculations of income and cash flow
statements, inaccurate or difficult to obtain valuations, liquidity shortage etc.

Eurozone Risk

It is possible that an existing Eurozone country may leave the Eurozone and return to a
national currency, and as a result may leave the EU and/or that the Euro, the European
single currency, will cease to exist in its current form and/or lose its legal status in one or
more countries in which it currently has such status. The effect of such potential events
on the investments which are denominated in Euro or which invest in instruments
predominantly tied to Europe is impossible to predict.

OVERALL MANAGEMENT RISKS

Reliance on the Managing Body and Senior Management (collectively, the
“Management”)

Investors rely widely on the experience, relationships, and expertise of as well discretion
over the investment objectives and strategies to be followed by the Management, which
has considerable experience in the anticipated investments. However, investments and
related actions by the Management may be pursued from time to time which are deemed
to be outside the powers provided within the Articles, and Investors may not be able to
act in a proactive manner resulting to this end to a loss of possible returns to the Investors
should such ‘ultra vires’ decision has not been made by the Management.

Resignation of any of the members of the Management and/or service
providers

The total returns to Investors may be deteriorated in the event where the individuals
involved in the Management die, become ill or disabled, or otherwise cease to be involved
in the active management of the assets under management or should they get involved in
other business, including in similar projects or investment structures, and as a result
thereof, would not be able to devote sufficient working time to this end.
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Such unforeseeable events entail the risk of the inability to identify a suitable replacement
in due time, which in turn may result in the suspension of all or part of the investment
activity during that time. Consequently, any delays and/or suspension of any activity
relating to investments may have a direct and/or indirect effect on the total returns to
Inventors should no change of Management has occurred.

Along the same lines, Investors should be aware they may also face similar risks as stated
above if any changes are affected or reorganization or default occurs in respect to the key
prescribed functions (e.g., Portfolio Manager, AML Compliance Officer etc.) and/or the
associated service providers (e.g., Fund Administrator, Depositary, Auditor). Certain
service providers may require the approval of the CySEC prior the rendering of their
services to the Company, and the grant of such approval may take several times resulting
to a cumbersome and delaying procedure. Considering the aforesaid, the Company may
also be exposed to significant risk and result to losses to the Investors’ returns should the
aforesaid procedure requires the suspension of the investments’ activity.

Historical Performance

The past performance of any other investment vehicle(s) and/or entities in which
members of the Management were previously managing and/or otherwise servicing is not
meant to be an indication of their potential future performance. The nature of and risks
associated with the Compartments may differ substantially from those investments and
strategies undertaken historically by members of the Management. In addition, market
conditions and investment opportunities may not be the same for the Compartments as
they had been in the past and may be less favorable. Therefore, there can be no assurance
that the Compartments’ assets will perform as well as the past investments managed by
certain members of the Management. It is possible that significant disruptions in, or
historically unprecedented effects on, the financial markets and/or the businesses in
which the Compartments invest could diminish any relevance the historical performance
data of the Compartments may have to the future performance of the Portfolios of those
Compartments.

Availability of Investment Opportunities

Total returns performance is dependent on the expertise and critical thinking of the
management over the employment of successful investment strategies in respect to the
anticipated investments to be pursued. However, uncertainty over the eventual success of
such investment strategies is unavoidable and no assurance can be given that the
investments to be pursued will result to the benefit of Investors.

TRANSFERABLE SECURITIES INVESTMENTS RISKS

Potential Investors in Shares should be aware that considerable financial risks are
involved in an investment in any of the Compartments. The value of the Shares may
increase or decrease depending on the development of the value of the Compartment's
investments. For this reason, potential Investors must carefully consider all information
in the Prospectus before deciding to buy Shares. They should in any case consider the
following significant and relevant risks as well as the investment policy of Compartments.
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A Compartment may own securities of different types, or from different asset classes
equities, bonds, money market instruments, derivatives depending on the Compartment's
investment objectives. Different investments have different types of investment risk. The
Compartments also have different kinds of risk, depending on the securities they own.
Below is a summary of the various types of investment risk that may be applicable to the
Compartments. Depending on their investment policy, the Compartments may be
exposed to specific risks including those mentioned below. The Compartments may not
necessarily be exposed to all the risks listed below. Specific risks of the Compartments
may be disclosed in each compartment’s Supplement Prospectus. Measures taken to
manage and mitigate the financial risks are not mentioned in this paragraph but are
discussed in APPENDIX II FINANCIAL RISK MANAGEMENT. Prospective Investors
should read the entire Prospectus and consult with their legal, tax and financial advisers
before making any decision to invest in any Compartment.

a) General investment risk

The value of the investments may fluctuate. Past performance is no guarantee of future
results. The value of a Share depends upon developments on the financial markets and
may both rise and fall. Shareholders run the risk that their investments may end up being
worth less than the amount invested or even worth nothing. Within the general
investment risk, a distinction can be made between several risk types:

Market risk

The value of the Shares is sensitive to market fluctuations in general, and to fluctuations
in the price of individual financial instruments. In addition, Investors should be aware of
the possibility that the value of investments may vary as a result of changes in political,
economic or market circumstances, as well as changes in an individual business situation.
No assurance can, therefore, be given that a Compartment's investment objective will be
achieved. It cannot be guaranteed either that the value of a Share in a Compartment will
not fall below its value at the time of acquisition.

Concentration risk Based on its investment policy, a Compartment may invest in financial
instruments from issuing institutions that (mainly) operate within the same sector or
region, or on the same market. If this is the case due to the concentration of the
investment portfolio of the Compartment events that influence these issuing institutions
may have a greater effect on the Compartment's Assets than in the case of a less
concentrated investment portfolio.

Currency risk

All or part of the securities portfolio of the Compartments may be invested in transferable
securities, money market instruments, UCITS or other AIFs and other eligible financial
instruments denominated in currencies other than the Base currency of the
Compartment. As a result, fluctuations in the exchange rate may have both a negative and
a positive effect on the investment result of the Compartments.
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As part of an active currency policy, exposure to currencies may be hedged but Investors
should note that there is no guarantee that the exposure of the currency in which the
Shares are invested can be fully or effectively hedged against the base currency of the
relevant Compartment. Investors should also note that the implementation of an active
currency policy may, in certain circumstances, substantially reduce the benefit to
Shareholders in the relevant class of Shares (for instance, if the base currency depreciates
against the currency of the instrument in which the relevant Compartment is invested)
and could thereby result in a decrease in the value of their shareholding.

Currency risks may be hedged with currency forward transactions and currency options.
Inflation risk

As a result of inflation (reduction in value of money), the actual investment income of
each Compartment may be eroded, and as a result it can impact their NAV.

Risk relating to small / mid cap companies

A Compartment may invest in securities of small and/or mid-capped companies.
Investing in these securities may expose a Compartment to risks such as greater market
price volatility, less publicly available information, a lower degree of liquidity in the
markets of these securities and greater vulnerability to fluctuations in the economic cycle.

FIXED INCOME SECURITIES INVESTMENTS RISKS
Interest rate risk

Investments in fixed income securities are subject to interest rate risk. In general, prices
of debt securities rise when interest rates fall, whilst their prices fall when interest rates
rise.

Credit risk

Investments in fixed income securities are subject to credit risks. Lower-rated or unrated
securities will usually offer higher yields than higher-rated securities to compensate for
the reduced creditworthiness and increased risk of default that these securities carry.
Lower-rated or unrated securities generally tend to reflect short-term corporate and
market developments to a greater extent than higher-rated securities which react
primarily to fluctuations in the general level of interest rates. There are fewer Investors in
lower-rated or unrated securities, and it may be harder to buy and sell securities at an
optimum time. There is also a risk that the bond issuer will default in the payment of its
principal and/or interest obligations.

"Investment grade" debt securities and instruments may be subject to the risk of being
downgraded to securities/instruments which are rated below "Investment grade" and/or
have a lower credit rating. The value of these debt securities may be adversely affected in
case of such a downgrade.
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Credit rating risk

Credit ratings assigned by rating agencies are subject to limitations and do not always
guarantee the creditworthiness of the security and/or issuer.

Mortgage-backed and asset-backed securities

The value and the quality of mortgage-backed securities and asset-backed securities
depend on the value and the quality of the underlying assets against which such securities
are backed by a loan, lease, or other receivables. These securities may be subject to greater
credit, liquidity and interest rate risk compared to other debt securities. Mortgage-backed
securities and asset-backed securities may be exposed to extension and prepayment risks
and risks that the payment obligations relating to the underlying assets are not met.
Issuers of mortgage-backed and asset-backed securities may have limited ability to
enforce the security interest in the underlying assets, and credit enhancements provided
to support the securities, if any, may be inadequate to protect Investors in the event of
default.

Conversion risk

A Compartment may invest in bonds that are subject to the risk of conversion, such as
convertible bonds, hybrid bonds and contingent convertible bonds. Depending on the
specific structure, the instruments have both debt and equity capital characteristics.
Equitylike features can include loss participations (including full write-off of the bond)
and interest payments linked to the operational performance and/ or certain capital
ratios. Debt-like features can include a fixed maturity date or call dates fixed on issue.
Convertible bonds permit the holder to convert into shares or stocks in the company
issuing the bond at a specified future date. Prior to conversion, convertible bonds have
the same general characteristics as non-convertible fixed income securities, and the
market value of convertible bonds tends to decline as interest rates increase and increase
as interest rates decline. However, while convertible bonds generally offer lower interest
or dividend yields than non-convertible fixed income securities of similar quality, they
enable the relevant Compartment to benefit from increases in the market price of the
underlying stock, and hence the price of a convertible bond will normally vary with
changes in the price of the underlying stock. Therefore, Investors should be prepared for
greater volatility than straight bond investments.

Contingent convertible bonds (Coco) are usually issued by financial institutions and can
be counted towards the issuer’s regulatory capital requirement. Conversion of a Coco
occurs based on pre-defined triggers, described in the documentation of the instrument.
Triggers are usually linked to specific regulatory capital levels of the issuer but can also
be triggered by predefined events or by the competent authority. After a trigger event, the
value of a Coco is depending on the loss absorption mechanism as defined in the terms
and conditions of the instrument. Loss absorption methods could allow a full or partial
equity conversion or write down of the principal value. A principal write down can be
partial or for the full amount and can be either temporary or permanent.

Contingent convertible bonds are accompanied with specific risks that are more difficult
to assess in advance. It is therefore difficult for the Management Company or the Portfolio
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Managers of the Compartment to assess how the Coco will behave before and after
conversion. These specific risks include but are not limited to:

1.

Trigger risk: the probability of a conversion or write-down is depending on the
trigger level and on the current capital ratio of the issuer. Capital levels are usually
published on a quarterly or semi-annual basis with a few months lag. Triggers
differ between specific contingent convertible securities and conversion can also
be triggered by the regulatory authority. In the event of a trigger, a Compartment
may lose the amount invested in the instrument or may be required to accept cash,
equities or other securities with a value that is considerably less than its original
investment.

Coupon cancellation risk: the issuer of certain contingent convertible bonds may
decide at any time, for any reason, and for any length of time to cancel coupon
payments. Coupon payments that have been cancelled will not be distributed.
Capital structure inversion risk: In the event of a full or partial write-down or a
conversion into equity, the holder of a contingent convertible bond may suffer loss
of principle before or simultaneously with equity holders.

Call extension risk: the contingent convertible bond is usually issued as a perpetual
instrument and therefore the bond holder may never be redeemed. Calling the
instrument is subject to specific conditions and requires the pre-approval of the
competent supervisory authority. The bonds are issued considering specific
prudential and fiscal laws that apply to the issuer. Any legislative changes could
have an adverse impact on the value and may give the issuer the option to redeem
the instrument.

Unknown risk: the structure of contingent convertible bonds is innovative and
untested. This may result in risks that are not known yet.

. Valuation and Write-down risks: The specific features of a coco such as coupon

cancelation, principal (full or partial) write-down and the perpetual character, are
difficult to accurately capture in risk models compared to regular bonds. At every
call date there is the possibility that the maturity of the bond will be extended
which can result in a yield change. The risk of a write down includes a full or partial
write down of the principal amount. After a partial write down, distributions will
be based on the reduced principal amount. After a conversion, the common stock
of the issuer might be suspended from trading, making it difficult to value the
position.

Industry concentration risk: investment in contingent convertible bonds may lead
to an increased industry concentration risk as such securities are issued by
financial institutions.

Liquidity risk: In case of conversion into equity, the value of the common stock will
be depressed, and it is likely that trading of the issuers common equity will be
suspended. After conversion, the Management Company or the Portfolio
Managers of the relevant Compartment might be forced to sell these new equity
shares since the investment policy of the relevant Compartment might not allow
equity holding. This event is likely to have a contagious affect contingent
convertible bonds issued by other issuers, negatively effecting the liquidity of these
instruments.
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Hybrid bonds are deeply subordinated bonds that are often issued by corporates but can
also be issued by financials as part of their regulatory capital structure (e.g., tier 2 capital).
The features of a hybrid bond are defined in the terms and conditions of the instrument
and can differ per issue. The risks associated with hybrid bonds are difficult to assess in
advance. Conversion risk of hybrid bonds is driven by the following risks:

1. Coupon deferral risk: Depending on the terms and conditions of the instrument,
the issuer of hybrid bonds may decide at any time, to defer coupon payments. An
alternative coupon satisfaction mechanism may apply which could allow the issuer
to distribute equity to satisfy the coupon obligation.

2. Call extension risk: the hybrid bond is issued as a long-term bond, with specific
call dates that give the issuer the option to redeem the issue. If issued by a financial
institution as part of their regulatory capital requirement, the instrument cannot
have any incentive to redeem and calling the instrument is subject to specific
conditions and requires the pre-approval of the competent supervisory authority.
Any legislative changes could have an adverse impact on the value and may give
the issuer the option to redeem the instrument.

3. Unknown risk: Hybrid bonds are issues considering specific laws that apply to the
issuer. This includes both fiscal and, if the issuer is a financial institution,
prudential regulatory requirements.

4. Valuation risks: Due to the callable nature of hybrids, it is not certain what
calculation date to use in yield calculations. At every call date there is the possibility
that the maturity of the bond will be extended, which can result in a yield change.

5. Industry concentration risk: investments in hybrid bonds may lead to an increased
industry concentration risk as such securities are often issued by issuers in specific
sectors (e.g., financials, utility, energy, telecommunication).

6. Liquidity risk: issue specific events, such as the announcement that distributions
on the instrument are passed, are likely to affect the liquidity of the hybrid bond.
If an alternative coupon satisfaction mechanism is applied, whereby equity is
distributed to the hybrid bond holders, the value of the common stock will likely
be depressed. The Management Company or the Portfolio Managers of the relevant
Compartment might be forced to sell these equity positions since the investment
policy of the relevant Compartment might not allow equity holdings.

Early termination risk

In the event of the early termination of a Compartment, the Compartment would have to
distribute to the Shareholders their pro rata interest in the assets of the Compartment. It
is possible that at the time of such sale or distribution, certain investments held by the
Compartment may be worth less than the initial cost of such investments, resulting in a
substantial loss to the Shareholders. Moreover, any organizational expenses about the
Compartment that had not yet become fully amortized would be debited against the
Compartment 's capital at that time.

Commodities risk
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The value of securities in which the Compartment invests may be influenced by
movements in commodity prices which can be very volatile. Commodities and other
materials are often disproportionately affected by political, economic, weather, pandemic,
and human related events, and by changes in energy and transportation costs. To the
extent that the financial health of any company, industry, country, or region is linked to
commodity or materials prices, the value of its securities can be affected by trends in those
prices.

b) Counterparty risk

A counterparty of the Compartment may fail to fulfil its obligations towards the
Compartment. In general, there is less governmental regulation and supervision of
transactions in the OTC markets (in which cash deposits, currencies, forward, spot and
option contracts, credit default swaps, total return swaps and certain options on
currencies are generally traded) than of transactions entered on organized exchanges. In
addition, many of the protections afforded to participants on some organized exchanges,
such as the performance guarantee of an exchange clearinghouse, may not be available in
connection with OTC transactions. Therefore, a Compartment entering OTC transactions
will be subject to the risk that its direct counterparty will not perform its obligations under
the transactions and that a Compartment will sustain losses.

For OTC derivatives cleared by a central counterparty clearing house (CCP), the
Compartment is required to post margin with its clearing member of the CCP. This
margin is subsequently transferred by the clearing member to the CCP on behalf of the
Compartment. As a result, thereof, the Compartment is temporarily subjected to
counterparty risk on the clearing member of the CCP. During the return of margin by the
CCP to the clearing member,